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wuweeyi —the Ameriean Housewife 


Just like Mother used to make! \n these simple, sincere words, 
men pay tribute to the skill of their favorite cook—the 
American Housewife. 


Cookery Queen she is indeed—she who prepares the 
meals that satisfy the varying needs and appetites of her 
family. Three or more times a day. Day after day Year 
after year. Meals that are interesting, appetizing and nour- 
ishing. Meals that guard their health and enhance their 
comfort and pleasure. 


To intensify the delicious natural flavors of fine food, 
leading food processors and restaurants from coast to Coast 
are using Ac’cent, pure vegetable glutamate, produced by 
the Amino Products Division of International. 


Ac’ cent is made in one of America’s finest food process- 
ing plants, just completed by International at San Jose 


x 


California. International food technicians pioneered the 
development of a completely new process to utilize raw 
materials from sugar beets for the production of Ac’ cent. 


New Amino Products Plant Exceeds Expectations. 


Already, the new San Jose plant, largest of its kind, is 
operating above its rated and designed capacity, producing 
large quantities of Ac’cent to add richness, character and 
piquancy to many of the quality foods you obtain in retail 
stores and fine restaurants. 


MINERALS & CHEMICAL CORPORATION 
General Offices: 20 North Wacker Drive, Chicago 6 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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No rule of thumb 
for today’s 
Investors 2 


Should I buy? Should I sell? 

They’re tough decisions to make 
anytime—but especially tough in 
these days of rapidly changing 
markets. 

There’s just no good rule of 
thumb when it comes to sound in- 
vesting. That’s when you need facts 
—soundly evaluated . . . soundly 
applied to your investment goal. 

This sounds like a complicated 
job. It is. But only up to a point 
—for you. Here at Merrill Lynch, 
we see to it that investors get the 
material they need in a form 
that’s easy to read, easy to use. 

We feel that this is perhaps our 
most important job. We’ve put a 
lot of time, effort, and money into 
it. And it works. 

So if you are an investor—large 
or small—we’d like you to come 
in and see us or write us about 
your investment problems or just 
about your investments. Our Re- 
search Department will provide 
you with a thorough review of 
your holdings—no matter what 
the size. Naturally, the more com- 
plete information you give us 
about your holdings—number of 
shares, cost, etc.—the more ade- 
quate will be our analysis. It 
won’t cost you a cent. And if you 
want specific advice—you can have 
that, too, just for the asking. 

Address Department T-3 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 
Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 94 Cities 


























THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office + 


55 WALL STREET + New York 





Condensed Statement of Condition as of March 31, 1948 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 





(Jn Dollars Only—Cents Omitted ) 


ASSETS 


Cash and Due from Banks.... 

Gold Abroad or in Transit 

United States Government rier (Direct 
or Fully Guaranteed). . 

Obligations of Other Federal Agencies. 

State and Municipal Securities............. F 

Other Securities. : 

Loans, Discounts, sack Bankers’ Acceptances. . 

Real Estate Loans and Securities........ 

Customers’ Liability for Acceptances. . 

‘Stock in Federal Reserve Bank. 


Ownership of International Banking Cocsira- 
tion. st 


Bank Sitehious: . eae 
Cee ete. os ake 


Pete) 0) Ss 


LIABILITIES 


Deposits. . 
(Includes U.S. War Loan Deposit $38, 448 698) 
Liability on Acceptances and Bills. . $38,867,644 
Less: Own Acceptances in Port- 
Ree 





Items in Transit with Branches... .... 


Reserves for: 
Unearned Discount and Other Unearned 
Income. 
Interest, Taxes: Other Arecunt Expenses, tbc. 
Dividend... 
Capital. . 
Surplus. . ; 
Undivided Pontite... 


_-$ 77,500,000 
162,500,000 
32,010,807 


$1,289,461,435 
15,551,346 


1,846,680,036 
22,274,298 
248,241,489 
77,668,206 
1,275,144,519 
2,803,644 
27,555,294 
7,200,000 


7,000,000 
28,310,012 
2,490,341 





$4,850,380,620 








$4,507,009,250 


29,096,566 
9,054,304 


5,212,057 
25,672,636 
2,325,000 


272,010,807 





| 


$4,850,380,620 








Figures of Foreign Branches are as of March 25, 1948. 


$274,726,280 of United States Government Obligations and $2,822,350 of 
other assets are deposited to secure $229,907,678 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit. Insurance Corporation) 
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No Deflation 


Threat Now 


Bureau of Printing and Engraving, Washington, D. C. 


Recent events indicate that fear of an early reversal 
of the business trend, a major influence in holding 
stock quotations at low levels, has little foundation 


For a number of months the con- 
iction has been growing in many 
quarters that the inflationary 
boom of the past few years was 
ast approaching its peak. The 
extent and duration of the move 
ere already so substantial 
even last fall as to indicate a 
strong possibility of reasonably 
early reversal. Furthermore, 
here were anumber of soft spots 
in the business picture, Inven- 
ories had grown to levels con- 
sidered at least potentially 
langerous; the difficulty of 
arrying out equity financing 
ad led to a substantia] in- 
rease in funded and floating 
ebt of business enterprise; 
break-even points had been 
aised to record levels; and 
here were indications that in- 
lustry was beginning to price 
itself out of markets. Although 
Hollar volume was holding up 
ell, unit retail sales were 
beginning to slip. 

The announced intention of 
he Treasury to use the excess 
bf Federal receipts over ex- 
benditures for,redemption of 
some $7 billion of bank~held 
lebt was an important defla- 
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tionary factor. So, it ap- 
peared, was the lowering of the 
Federal Reserve’s peg for Treas- 
ury bonds just before Christmas, 
since this move led to higher 
interest rates. The improved 
crop outlook in this country 
and in Europe, and the sharp 


break in commodity prices early 
in February for which this im- 
provement was partly responsi- 
ble, have been other influences 
apparently pointing to a defla- 
tionary trend. 

There have, however, been 
other factors at work in the 
opposite direction. The European 
Recovery Program gave promise of 
bolstering declining export de- 
mand. A Government farm price 
support policy is in effect 
which will cushion any substan- 
tial drop in quotations for the 
group of commodities which are 
most inflated. Furthermore, 
business awareness of the need 
for caution is an important 
stabilizing influence, since 
the conservative policies which 
it induces are in themselves 
capable of preventing postponing 
or moderating a reversal in 


-trend. 


IMPORTANT ELEMENT 


Within the past several months, 
other reasons have appeared for 
rejecting the idea that a slump 
is in prospect. Sharp as it was, 
the commodity decline in Febru- 
ary was of brief duration and 
has since been partly retraced. 
This at least proves that a sud- 
den price dip is not now capable 
of setting off a chain reaction, 
a conclusion reinforced by the 
fact that weakness did not 
spread to non-agricultural com- 
modities to any market extent. 

Even the most pessimistic are 
now willing to concede that the 
price structure for Government 





late to have this issue set 


up in the regular manner. 


Next week, FINANCIAL 
Wortp will again appear 


in its usual format. 





STRIKE ENDED 


“\HE strike of the International Typographical 
Union that forced the publishers of FiNnaANcIAL 
Wor Lp temporarily to adopt substitute printing meth- 
ods has been ended, but work resumption occurred too 


ane 


Publisher, Frnanctat Wortp. 








bonds will remain firm, and 
Federal Reserve open market pur- 
chases of these issues, which 
exceeded $100 million in each 
of thirteen consecutive weeks 
from mid-November to mid- 
Fekruary, have since dwindled 
to a fraction of this amount. 
Thus, there is no prospect that 
Government action will force 
long term interest rates any 
higher than they are now. 

It has now become apparent 
that Treasury redemptions will 
not be as strong a deflationary 
force as they were originally 
considered. Since November 5, 
they have reduced Government 
security holdings of the Federal 
Reserve banks by $1.2 billion 
and of weekly reporting member 
‘banks by $2.5 billion, but dur- 
ing this period the Treasury 


Income Bonds Seldom Are Investments 


has retired or shifted to its 
investment accounts some $6.5 
billion. Thus, non-bank in- 
vestors have disposed of around 
$2.8 billion of Governments 


within the same interval, in- 
creasing bank deposits by this 
amount and thereby offsetting 
over 40 per cent of the defla- 
tionary effectof Treasury 
operations. 

The $4.8 billion dollar tax 
cut will be an important addi- 
tion to public spending power, 
since 71 per cent of the savings 
will accrue tothose with incomes 
below $5,000 annually - the 
group which has been hardest hit 
by the rising cost of living, 
and whose purchases therefore 
are the first to be diminished 
as prices climb. 

The most recent anti-def]ation- 


The result of reorganizations, few 
such issues ever attain investment 
standing. But there are exceptions 


Contingent interest bonds are 
products of corporate reorgani- 
zation. Carrying varioustitles - 
“income bonds,” “adjustment 
mortgage bonds,” “general mort- 
gage income bonds,” etc. - all 
issues in this category have at 
least this much in common: in- 
terest payments are made only 
if net earnings are available. 
Placing a part of the debt of 
a successor company (new com- 
pany created in reorganization) 
upon a contingent basis ?s in- 
tended to afford protection 
against further financial dif- 
ficulties in periods of business 
depression. Since interest 
claims do not constitute a fixed 
charge, non-payment of interest 
does not establish grounds for 
receivership actions. 

Although interest payments 
are contingent upon earnings, 
realization of a large net in- 
come does not always assure that 
disbursements will be made. 
Missouri-Kansas-Texas earned 
about 25 per cent on its 5 per 
cent adjustment mortgage bonds 
last year; but only 2-1/2 per 
cent was paid in 1947 and it 
is a question whether the bonds 


will receive any return in 1948. 
In some cases interest distrib- 
utions are left to the “uncon- 
trolled discretion” of the’ direc- 
tors; in others, payments are 
mandatory when earnings are 
available, as established by 
set formulas. 


IMPORTANT DIFFERENCES 


There are other important dif- 
ferences, such as cumulative 
features. Usually there is some 
provision for accumulation of 
unpaid interest, but the de- 
tails show important variations, 
Some bonds accumulate interest 
indefinitely at the maximum 
rate; others are cumulative 
only to the extent of applicable 
earnings. In some cases the 
bonds are cumulative only up to 
some fixed maximum, such as 15 
per cent. These variations in 
indenture provisions, as well 
as differences inrelative finan- 
cial strength andearnings trends 
of the debtor companies must be 
weighed in analyzing the specu- 
lative prospects of income bonds. 

Most of the actively traded 
income bonds are railroad issues 
although contingent interest 





ary influence is the proposed 
rearmament program. This wil] 
make itself felt in a number of 
ways. For one thing, it wil] 
mean an end to large surpluses 
of Government receipts over 
expenditures and will thus 
curtail redemptions of the pub- 
lic debt. Furthermore, it wil] 
create a new source of demand 
for a wide range of products, 
thus helping to fill any gap 
which might arise in the event 
(now rather unlikely) that 
peacetime requirements show any 
falling off. Finally, diversion 
of scarce labor and materials 
into armament production wil] 
reduce the quantity of goods 
available for civilian consump- 
tion without diminishing the 
purchasing power arising fron 
the productive process. 
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obligations have been issued in 
reorganizations of real estate, 
industrial and other types of 
companies. Outstanding bonds 
show great diversity in invest- 
ment standing, ranging all thelm 
way from Atchison, Topeka 4 
Santa Fe adjustment 4s, sel] ingiyi 
above par, to the Green Bay 4% 
Western income debentures quoted 
around 7. All income bonds are 
speculative at the time of orig-& 
inal issuance, and most of them 
remain in that classification 
indefinitely. Because of the un- 
certainty as to interest pay- 
ments in poor years, even con- 
‘tingent interest bonds of com- 
panies which build up and main- 
tain strong financial position 
are subject to wide price fluc- 
tuations. Santa Fe adjustment 
4s, one of the best, sold dow 
to the 75-77 range in both 193i 
and 1940. : é 

The large majority of issue§ 
of this sort should always }é 
regarded as speculations or “Fall 
weather” investments, although: 
few graduate into the medium 
grade investment category. 

The importance of continget 
interest bonds has increasé 
greatly in recent years throw 
additions to the list from del 
readjustment plans and court 
organizations in the railro 
field. In a subsequent articl 
some of the more active issu 
in this field will be discusse 
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There appears no longer room 
for doubt that meat prices have 
passed their peak and have en- 
ered, at long last, on a down- 
rend likely to carry to a point 
where the average citizen can 
purchase a steak for the family 
ithout first placing a mort- 
page on the old homestead. At 
he moment the recession in re- 
ail prices has been checked 
ig-M™as the result of the strike of 
packing house employes which 


nlikely to affect the longer 
ange trend of prices. It does, 
owever, foreshadow lessened 
‘Mollar volume of sales for the 
eat packers. 





on The packers had a record year 
ucfin the fiscal period ended 
ien@ctober 31, last, and while re- 
low—Eigned to lower profits this 
\93fRear are not downcast. Results 

bf the current year’s opera- 
ueMions may not make as good read- 
; bing as those for the 1946-47 
‘all ear, but nonetheless they will 
gh He well ahead of prewar levels 





11nd should be very satisfactory 
o stockholders. 

Results of the first fiscal 
quarter (ended January 31) have 
ot yet been made available, but 
A clue was offered by George E. 
astwood, chairman of Armour & 
ompany, who told stockholders 











ry 20 that the first quarter 
ad been very satisfactory. 
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began on March 16, but this is’ 


At their annual meetingFebru- 


































Federal Inspectors Checking Meat 


Meat Packers Face 
“IProfits Shrinkage 


Strike in major plants will temporarily 
affect results, but other influences also 
orking to bring about lower earnings 


In the latest fiscal year, 
combined sales of the five prin- 
cipal packers ($5.8 billion) 
were 45 per cent above sales of 
$3.9 billion reported for the 
preceding. year... Combined net 
earnings, reflecting higher 


costs and narrowing margins 


were 37.8 per cent above the 
preceding year. The combined 
net of $71.7 million compared 
with $52.1 million in the 1946 
fiscal year, and was the equiva- 
lent of a fraction over l. 
cents net per dollar of sales, 
vs. 1.3 cents net per sales 
dollar in the 1946 per iod. 

The shrinkage in net profits 
this year, as currently in pros- 
pect, is to be attributed not 
only to the continuance of high 
costs and narrow margins, as 
well as to the expected decline 
in volume, but to the fact that 
any price recession in meat and 
other packer products entails 


unavoidable inventory losses. 

Packers’ inventories are not 
heavy and losses from this 
source will not cut very deeply 
into over-all profits this year, 
as the inventory situation con- 
tinued satisfactory through the 
first fiscal quarter and into 
the current one. Use of the last- 
in-first-out method of inventory 
accounting by the principal 
packers, except Cudahy, enables 
them to cushion the effect of 
inventory losses during the 
processing period. The compa- 
nies also have set up substan- 
tial contingency reserves in 
recent years, and these may be 
drawn on if necessary. However, 
the situation is in marked con-: 
trast to that which prevailed 
when prices were on their way 
up, and inventories helped to 
offset the impact of rising 
operating costs. ¢ 

The outcome of the strike of 
tir hy house employes, which 
egan on March 16, is as yet 
indefinite. [It may be accepted, 
almost, that it will result to 
an added fillip to the labor 
cost item. A prolonged stoppage 
of slaughtering and processing 
will accentuate the cut in over> 
all volume for the year. To 
some extent, of course, the con- 
tingency reserves will enable 
absorption of the added costs 
entailed by the stoppage of 
production. 


DIVIDEND STATUS 


While the prospect for the 
present year is less favorable 
than the results achieved by 
the packers in 1947, profits 
still should be sufficient to 
enable payment of dividends on 
the more liberal basis set by 
the 1947’ record. The unusually 
generous distributions of the 
first calendar quarter, however, 
are not to be accepted as the 
pattern of 1948 payments, for 
they represented somewhat be- 
lated acknowledgement that 


STATISTICAL HIGHLIGHTS OF THE PRINCIPAL MEAT PACKERS 


*Sales 

(In Millions) 

1946 1947 
Armour & Co....... $1, 183.5 $1,958.2 
Cudahy & Co....... 349.9 572.7 
Morrell (J.) & Co. 153.6 286.1 
Swift & Co........ 1,308.5 2,248.7 
Wilson & Co....... 440,6 738.3 





*Fiscal years ended October 31. 








*Earned 
Per Share Dividends Recent 
1946. 1947 1946 1947 1948 Price 
$3.71 $4.85 None None $0.60 13 
4.06 4.32 $0.73 $0.82 0.30 12 
2.63 3.61 1.25 1.1% 0.75 25 
Sat" 337 1.90 2.10 1.80 33 
3.44 6.82 0.80 0.95 1.25 14 


tDeclared or paid to April 3, 











stockholders were entitlea to 
@ larger share of the latest 
fiscal year’s earnings than 
they had received. 

Armour, which last year 
cleared the arrears of $25 per 
share on its $6 cumulative con- 
vertible prior preferred stock 
(paying altogether $31 per 


and on April 14 will make an- 
other 30-cent distribution on 
that class of stock. That the 
management assumes earnings. 
will justify payments on this 
basis for some time is sug- 
gested by the fact that the 
distributions have been desig- 
nated as quarterly ones. 





levels well above dividend re. 
quirements, but over the Longer 
term it is reasonable to anti. 
cipate the return of wide cycli. 
cal swings in results. The pack. 
ing industry is highly vulnerabl 
to factors beyond its control, 
such factors for instance as the 
level of consumer incomes, crops, 


















; . “ Ir 
share to preferred stockholders) Over the medium term, despite the supply of meat animals, an 
entered the list of common stock the clouds on the horizon, the the still not eliminated danger ml 
dividend payers in January with leaders appear to be in posi- of interference, if not actual hj 
a payment of 30 cents per share, tion to maintain earnings at’ control, by Government. 

5 Facing B } i . 
brewers Facing best Season te 
; ; of 
di 
Approach of warm weather brings increased sales; ps sy 3 Seg been a i wi 
; ; ; growth in the proportion of thi Th 
notwithstanding comparatively stable records and more profitable bottled to draftf to 
ood full-year outlook, most yiel r beer, with development of new Ja 
9 y ven t yields are generous containers. This had climbed ¢] 
from 25 per cent in the first ot 
full ft hibitiom™ ti 
The generally liberal yields for about 5 per cent. Because (1934) to 67 ae ak = oa 
afforded by the brewing shares barley malt is not a major food ang the proportion probably in pe 
at current prices are notable source, this branch of the al-  (ioaced seein tn 1907. . 
because the business is above- coholic beverage industry 1s The cost-price relationshi™ fo 
average in year-to-year stabil- less affected by grain conserva~ 4, disturbed brewers as it ha to 
ity. The alcoholic beverage in- ee programs than arethe dis- other segments of the econonyil th 
tee: ee Hounting rages ve been © el 
: SES ° ~ RECORD PRODUCTION tor, although less so than tom du 
mic cycle, but within the indus- . many industries. Zooming graingl fu 
try, prosperity witnesses a Last’ year’s domestic produc- and other materials have create/ MW 
a eg the more sie tion of fermented malt liquors the most serious pinches, but 
iquors while declining ey © reached a record of 91.6 million selling prices have been re1uc: 
ing as brings a pyr back to barrels as compared with 83 mil- tantly increased and consumer ref§ ot 
S e inexpensive malt beverages. ion in 1946 and a previous rec- sistance has not been important. at 
panne sate avi Noy Pesca ord of 88.2 million in 1945, Over the longer term, th ya 
— “ ly on steady volume, Consumption was 87.2million vs. stronger brewers should be able™ [; 
on tm oeeree are 9. eg 79.6 million and 81.8 million to continue their relatively ¢, 
changes in a tek ation- barrels, respectively. Stocks ‘stable performances of the past ab 
ships but ta too, the brewers aye increased somewhat from 8.2 and there are some growth possi-™ st 
generally show more consistency j,ijjlion at the end of 1945 to bilities among the smaller cof nc 
than the distilling ae 9.3 million in 1947, but this panies. The principal attractio§ py 
Greater than any other cost appears to be reasonable in view of the: group, however, continues ¢, 
factor and in some ae arta of the upward sales trend. to be the comparatively liberal t, 
ae on ripen gy aah Og A favorable earnings factor is yields obtainable. th 
ement of taxes. ore prohib- | 
ition, the Federal tax was $1 per vi 
raise on mnie and the a STATUS OF THE BREWING LEADERS ‘ 
evied no such taxes. oday, 
Federal excise taxes are $8 per hemntd-ant Bim Mienine * 
barrel and the average state tax ; Year— —Interim— Divi- Recent m 
is about $1.50 additional. Add- Company 1946 1947 1946 1947 dends Price Yield 9 
: : : . | 
wae Wie om ae oma pie A ete Brewing Corp.of America *$14.42 *$12.01 ¢$3.89 +$1.36 $2.50 61 4.15— of 
een ont eb rs ay total  Canedian Breweries... $02.35 $02.80 100.68 ta0.67 ab2.00 16 ab12.5 J of 
taxes at retail probably average rR I Cg asec yes pes ees a ig be 
penne nisi i pe malt Heileman,’ G. i oe 5.97 3.00 30 10.0 fac 
Pieesnre Peiganeenoncripig tes ty 70 National Breweries.... 3.49 4.03 ab2.00 30 ab6.7 & ma 
per cent, so barley quotations mbar co Meine ers ape al a eer “ 
are important elements in brew- sci ei : = ae : 16 


ers’ profit margins. Corn prod- 


ucts and hops each take around *Year ended September 30. tThree months ended December 31. $Year ended St 





10 -(includi October 31. {Three months ended following January 31. a-Canadian dollars. Th 
per cent, Sugars’ \inciu INS b-Subject to 15% non-resident tax. c-Adjusted for 100% stock dividend in th 
syrups) and rice each accounting January, 1948. x-Including 67 cents property and security profits. th 
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Opportunities In 


Depressed Groups? 


In a number of industries, share prices have dropped 
much more sharply than average from the IS46 or 1947 


highs. In some cases, 


Over any appreciable period 
of time, regardless of the ex- 
tent or direction of movement 
of the market as a whole, in- 
dividual stock groups will show 
widely divergent price trends. 
Those whose prospects are thought 
to be better than average show 
larger advances or smaller de- 
clines than the general market; 
others in less fortunate posi- 
tion display the reverse of 
this action. Except during 
periods of very sharp price 
changes, it is even possible 
for a few groups to move counter 
to the rest of the market. If 
this were not so, 1t would make 
little difference in which in- 
dustries investors placed their 
funds. 


MATTER OF OPINION 
But the stock market has an- 


‘B other characteristic which may 


at times be turned to their ad- 
vantage by the discriminating. 
It often goes too far in dis- 
counting favorable or unfavor- 
able factors affecting particular 
stocks or groups. Thus, it is 
not uncommon for issues whose 
prospects are none too promising 
to be good buys nevertheless due 
to the very low prices at which 
they are available. There are 
no reliable quantitative stand- 
ards by which to judge when such 
a situation has taken place, and 
such a judgment must therefore 
be merely a matter of opinion, 
but when there are good grounds 
for believing that a given group 
of stocks is undervalued it is 
often worth while to act on this 
belief. 

The table below shows the price 
action—relative to the general 
market—of fifteen groups which 
have shown greater than average 
declines from their 1946 or 
1947 highs, as measured by 
Standard & Poor’s averages. 
They are ranked in the order of 
their percentage drops from 


their 1946 peaks. The first 
APRIL 14, 1948 


present levels are unduly low 


twelve are included because of 
their extreme dips from that 
point, and all of these with 
the exception of the air trans- 
port, distilling and radio 
shares also deserve inclusion 
in the list on the basis of 
their relative declines from 
the best levels achieved last 
year. The last three groups - 
sugar, dairy products and con- 
tainers - are listed because of 
their extra-bearish market ac- 
tion over the past year or so. 
The extent by which weakness 
in these industries has exceeded 
that suffered by the general 
markét can be judged from the 
fact that the Standard & Poor’s 
402-stock index is currently 
only 25 per cent below its 1946 
high and 9.5 per cent under its 
1947 peak. The average of 354 
industrials, a category in which 
all the groups listed are in- 
cluded, is down only 23.7 per 
cent and 8.1 per cent, respec- 
tively. | 
Many reasons may be cited for 
the poor performance of the 
shares of these fifteen indus- 
tries. In some cases, these 
reasons are not very convincing; 





GROUPS SHOWING LARGEST DECLINES 


Percentage 


; Declines 
From 

1946 1947 

High High 

Printing & Publishing.. 55.6% 27.5% 
Motion Picture ........ 5 MZ 
Ase Temmepeet. ..étscas 33-9 16.5 
ee ee eee 53.0 18.6 
Department Stores...... $i.2- 23,2 
CRE iis end dige te a 49.7 29.0 
Canadian Gold Mines 48.6 21.8 
TA od dscuwsleeAbane 46.6 9.5 
Drugs & Cosmetics...... 4.1 33.5 
SIN 65 cng Wig antigo 43.2 25.3 
Tare & Rabber, ocoucccce 43.0 26.2 
Woolen Goods........... 42.6 25.6 
PR As hand rnate ice’ 37.0 21.9 
Dairy Products......... 34.5 21.4 
Come RAMOER «0.06.0 00 susie 3.1 21.5 





in others they furnish a more 
than adequate explanation. One 
which should not be ignored is 
the fact that the 1946 top rep- 
resented an extremely high base 
for comparison for motion pic- 
ture, air transport, distilling 
and department store stocks, 
four of the five categories 
which have suffered most since 
that level was established. But 
this is far from true of Canadian 
gold or container shares. 

The principal adverse factor 
affecting printers and publish- 
ers has been a sharp increase 
in costs. In attempting to pass 
these on in higher advertising 
rates, some publishers suffered 
a drop in advertising linage 
last year and the group did not 
share in the earnings gains shown 
by most corporations. 

Distillers have been beset by 
a sharp drop in consumption, the 
two-month “holiday” late last 
year intended to conserve grain, 
and low grain allotments early 
in 1948. As a“ permissive” in- 
dustry, the group’s position is 
a somewhat precarious one under 
present and foreseeable future 
circumstances, 


DRUG PATTERN 


Drug makers, like everyone 
else, incurred higher wage and 
raw material costs last year. 
In addition, their advertising 
outlays rose considerably, 
dealers curtailed their pur- 
chases in order to lower their 
inventories, and sales of higher 
priced cosmetics have been slow- 
ing in recent months. 

The motion picture industry 
has had several major difficul - 
ties. It has had to amortize 
high film costs on many produc- 
tions whose box office success 


did not justify these outlays, 


and in addition foreign revenues 
have driedup. Accordingly, earn- 
ings and dividends have been 
lower. But the economy move now 
under way in Hollywood plus the 
recent conclusion of a working 
agreement with England promise 
better results over coming 
months, and at present prices 
motion picture stocks appear 
reasonably valued. 

The airlines have had more 
than their fair share of troubles. 
Keen competition and obsolescence 
of existing planes forced them 
to spend beyond their resources 
for new equipment, considerably 


Please turn to page 17 
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“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Atlantic Coast Line B 
Statistically undervalued at 
49, where yield is 8.1%. (Reg. 
qu. divs. at $4 an. rate.) 
ICC’s reaffirmation of pre- 
omy approved Florida East 
Coast reorganization paves the 
way for absorption of that com- 
pany for $4.2 million cash and 
$36.3 million securities. More- 
over, a 35 per cent investment 
in Louisville & Nashville pro- 
vides one share for each of “AX.” 
Including $8.68 vs. $5.61 gross 
“other income” (but not $2.16 
vs. $1.43 undistributed “LN” 
ee 1947 net was $7.28 
. $6.64 per share. Seasonally 
ipianiceint January and February 
alone showed $3.83 vs. $3 per 


share a year before. 


Douglas-+Aircraft B 

Price of 62 anticipates a sharp 
earnings recovery. (Paid single 
$2.50 div. in Nov., 1947, vs. 
$7.50 total in 1946.) 

The producer of one-sixth of 
all America’s war-built aircraft 
had sales in the year ended 
November 30 totalling $128 
million vs. $106 million in 1946, 
but reported a loss of $3.57 vs. 
a profit of $3.63 per share a 
year earlier. Net working capital 
less debt contributed $84.59 vs. 
$109.45 net book value, with 
current liabilities including 
$7.67 per share cost of modify- 
ing voluntarily grounded DC-6s. 
Of $148 million backlogs, $114 
million are military and $34 
million commercial planes and 
parts. President Douglas ex- 
presses concern over nearby 


airline business. (Also FW, 
July 23.) 
Eastern Air Lines i 


An above-average member of a 
speculative group, with growth 
prospects. Recent price, 20. 
(Paid equiv’t 75¢ init. in 1946; 
25¢ in June 1947.) 

Increased Jabor and material 
costs, bad weather, inadequate 
and discriminatory mail rates 


are cited by Captain Ricken- 
backer, president, as 1947. ad- 
versities, Unlike most systems, 
Eastern kept operations profit- 
able but net dropped to 53 cents 
from $1.46 per share in 1946 in 
the face of a $10 million’ gain 
in revenues. Cargo traffic scored 
especially notable gains, effi- 
ciency has been improved and sum- 
mer traffic will be promoted in- 
tensively. (Also FW, May 21.) 


Electric Power & Light X 

Quoted around 17, stock is a 
speculation on eventual liquid- 
ating value, which should work 
out above the present price for 


the stock. ($7 & $6 Ist pfds. 

paying reg. divs., $7 2nd pfd. 

none; arrears $89. 72, $76.90 & 
$112, resp’y.) 


Company and representative 
holders of its several classes 
of securities are reported to 
have agreed upon a plan whereby 
6% common shares of Unit@éd Gas 
and 4% shares of a new holding 
company would be exchanged for 
each $7 lst preferred share, 5.9 
and 4.1, respectively, for each 
$6 lst preferred and 6% and 433, 
respectively, for each $7 2nd 
preferred. The remaining assets 
would go to common stock and 
warrant holders. In 12 months 
ended September 30, the present 
set-up earned $4.24 vs. $3.24 
per common share.a year before. 


Gen. Am. Transportation Bt 

Stock is a good income pro- 
ducer, and at 53 regular divi- 
dend alone yields 5.7%. 

After raising regular quarterly 
dividends from a $2.50 to a $3 
annual rate last October, com- 
pany paid a 25-cent extra in 
January. This leading tank and 
refrigerator car lessor and 
major freight car builder also 
manufactures heavy welded steel 
equipment, operates tank storage 
terminals and in recent years 
has added a wide range of pro- 
cessing machinery and plastic 
products. It reported good 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


earnings throughout the depres- 
sion and has paid dividends 
every year since 1919. Gross 
income approached $95 million in 
1947 against $66 million in 1946 


and net reached $6.60 vs. $3.45 
per share. 
General Bronze C+ 


Diversification and statistical 
position have improved but stock 
continues speculative; priced 
around 12. 

Dividends of 20 cents each 
were paid in March, June, Octo- 
ber and December, totaling 80 
cents last year; but the first 
1948 declaration is expected 
this month. Last year’s sales 
totaled $7.8. million vs. $5.4 
million in 1946 and earnings 
equaled $1.63 vs. 68 cents per 
share. Company makes iron, steel, 
bronze, brass, nickel and alu- 
minum screens and doors, store 
fronts, elevator enclosures, 
bank fixtures, revolving doors, 
casement windows, stairways, 
memorial tablets and (through a 
subsidiary), bearings, bush- 
ings, etc,, of metal powders. 


General Refractories Ct 
Potentialities warrant reten- 


tion, at 25, which is only 4.7 
times earnings. (Qu. divs. 
incr. from $1 to $2 an. rate in 


June, 1947.) 

Improvement and modernization 
may necessitate unusual abandon- 
ments and replacements, according 
to President Green, to provide 
for which a $3.5 million special 
reserve has been set up out of 
earned surplus. Meanwhile, a 45 

er cent climb in net sales, to 
$32 million from $22 million, 
lifted 1947 net to $5.35 from 
$2.36 per share. The second 
largest firebrick maker, company 
markets about half its output to 
iron and steel companies. 





Koppers Company B 

Broadening diversificatio 
carries growth prospects in 
several directions; price, 34. 
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(Qu. divs. at $1.60 an. rate.) 

President Somervell sees 1948 
expansion approximating that of 
last year, which cost $11.3 
million. Research on synthetic 


liquid fuel processes is being: 


greatly increased and company 
has been selected to design and 
construct a $4.4 million govern- 
ment oil-from-coal demonstration 
plant. In December, Chile awarded 
it a contract for a $50 million 
steel plant. Sales rose $50 mil- 
lion (45 per cent): last year 


over 1946 and, after a $1.20 in-. 


vestment write-off, earnings 
equalled $4.94 vs. $2.79 per 
share. (Also FW, Nov. 19.) 


Lion Oil B 
Although in new high territory 
around 36, stock is priced at 
only 5.3 times earnings. 
Adjusted for 2-for-1l stock 
split last July, regular quar- 
terly dividends were lifted from 
25 to 37% cents in October and 
to 50 cents in December, when a 
374-cent extra was paid. Contri- 
buting to a banner year in 1947 
were gains of 14.7 per cent in 
net crude output to 4.1 million 
barrels (3% per share) and 29 
per cent in refinery runs, new 
drillings nevertheless increas- 
ing underground reserves. Gross 
was up $17.6 million (48 per 
cent) andnet doubled to $6.83 
from an adjusted $3.39 per share 
in 1946. A third of the gain in 
revenues reflected 12 vs. 7% 
months’ operations of the 
increasingly important chemical 
plant. Formerly leased, this 
was bought last month at $10.5 
million with part of the proceeds 
from an issue of $20 million 
debenture 3%s. (Also FW, Nov. 26.) 


Loew’s, Inc. Bt 


At less than half the 1946 
high, quotations around 19 ap- 
pear fully to discount uncer- 
tainties, (Reg. qu. divs. at 
$1.50 an. rate.) 

Earnings declined inthe fiscal 
year ended August 31, 1947, to 
$2.26 from $3.66 per share in 
1945-46, and again in the November 
quarter to 26 from 72: cents a 
year before. However, more re- 
cent results are officially re- 
ported to have improved as a 
result of organization-wide 
economies and quickened produc- 
tion, Revocation of the 75 per 
cent British tax is especially. 
encouraging, despite remaining 
restrictions. 
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Moore -McCormack G+ 


' Long term uncertainties ex- 
plain low price-earnings ratio, 
at 16. 

Adjusted for 2-for-1 stock 
split in December, company 
raised regular quarterly divi- 
dends in that month from a $1 
to a $1.50 annual rate, and a 
37/4-cent extra brought the 1947 
total up to the latter figure. 
Full dividend possibilities are 
beclouded by undisclosed amount 
of recapturable earnings as a 
subsidized shipping operator, 
but reported 1947 net equaled 
$6 per share vs. $2.55 (adjusted) 
in 1946. Company will have 34 


‘owned vessels upon delivery of 


3 more C-3s purchased from the 
government, as well as a large 


number of chartered ships. 
(Also FW, May 14.) 


Reynolds Metals Ct 

Stock is speculative, but has 
longer termpossibilities; price, 
24, (Paid 25¢ in Jan., 75¢ & 10% 
stk. in Dec., 1947; paid 25¢ 
in Apr., 1948.) | 

A 20 per cent reduction in 
aluminum building products last 
fall was intended to broaden 
markets in competition with 
cheaper materials, but was a 


factor in dollar sales declining- 


to $129 million from $131 mil- 
lion. Reported 1947 net never- 
theless equaled $11.13 vs, $4.94 
er share in 1946, reflecting 
$8. 45 non-recurring income from 
realization of accumulated 
Robertshaw-Fulton subsidiary 
earnings. (Also FW, Sept. 10.) 








APPRAISALS 
WILL BE LATE 


The printers’ strike 
which has forced radical 
changes in the method of 
printing FINANCIAL WORLD 
is making it impossible 
to publish the April is- 
sue of FINANCIAL WORLD’S 
Independent Appraisals 
according to schedule. 
Inconveniences to sub- 
scribers resulting from 
this unavoidable situa- 
tion are sincerely regret- 
ted by the publisher. 


— Louis Guenther. 























Standard Qil of N.J. B+ 
This “blue chip” industry 
leader still offers long term 
growth potentialities; priced 
at about 75 to yield 5.3%. 
(Semi-an. divs. at $4 an. rate.) 
In perhaps the largest ex- 
penditure program on record com- 
pany and its affiliates plan 
capital outlays of $560 million 
this year after a $440 million 
expenditure in 1947—a total of 
$1 billion in two years. Costs 
so far are being met from cur- 
rent earnings, depreciation and 
other reserves, sales of assets 
and use of accumulated savings. 
For the first half of 1947 net 
was $5.12 vs. $3.22 per share a 
year before and full-year reve- 
nues were $2.2 billion vs. $1.6 
billion. (Also Fw, Aug. 27.) 


Square D Bt 

At 20, stock is an above- 
average specialty among busi- 
man investments. (Qu. divs. 
incr. from 80¢ to $1 an. rate 
last month; also paid 50¢ extra 
in Dec., 1947 total $1.30.) 

President Magin reports back- 
logs and new orders being re- 
ceived will probably sustain 
operations at or above 1947 
levels beyond the first half of 
1948. This follows 1947. earn- 
ings of $3.07 vs. $1.96 per 
share in 1946, reflecting a 
26.7 per cent sales gain to 
$36.9 million from $29.2 mil- 
lion. Company’s electrical 
devices include switchboards 
and equipment, regulators, 
controllers and moulded items, 
while the Kollsman subsidiary 
makes aircraft instruments, 
optical lenses and prisms. 


U. S. Pipe & Foundry B 

An above-average member of a 
highly cyclical group; recent 
price, 44. 

In January, regular quarterly 
dividends were declared for the 
whole of 1948 to total $2.80 
vs. $1.60 per share in 1947. 
Notwithstanding the sharp in- 
crease, this represents less 
than half of last year’s net of 
$6.02 vs. $1.20 per share earned 
in 1946. Equity in 42.6 per cent 
controlled Sloss-Sheffield’s net 
jumped to $1.54 from 21 cents per 
“Cy’ share, but only 47 and 12 
cents, respectively, were 
received in dividends. Company 
leads in cast iron pipe and 
fittings for municipal and 
private water and gas mains, 


etc. (Also FW, Sept. 3.) 
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COLLAPSE Trees never grow to 
WAS the clouds. At some 
DUE point or another 


they become top 
‘heavy, and topple over. We use 
this simile to illustrate what 
has happened to our commodity 
markets. Influenced by inflation 
throughout the economy, com- 
modity prices reached the danger 
zone where they could not be 
maintained, purchasing power 
dried up and prices had to 
decline. 

As long as inflation is 
rampant there is always a 
fringe of reckless speculators 
who never will realize the old 
maxim that what goes up must 
come down. It was this group 
of individuals who suffered the 
most fromthe commodity collapse. 

From a sound economic basis 
the commodity price adjustment 
will prove to have been healthy. 
The sooner commodities are at a 
level] where consumers can return 
to the market on a large scale, 
the better it will be for all of 
us. 

As for the farmer, he lost only 
a part of what he considered his 
profit. Prices would have todrop 
much more before farm earnings 
would be seriously impaired. 
And he is insured against that 
by the parity support levels 
established by the Government, 


WHAT Many persons readi- 
IS CASH ly forget that the 
WORTH? value of cash, like 


that of commodities, 
‘changes according to the general 
economic pattern. As a purchasing 
medium cash depreciates in a 
period of inflation just as its 
value increases in times of de- 
pression. " 

To illustrate this point, let 
us look at the cost. of living 
index. We find that in the past 
few years that index has gone up 
approximately sixty per cent, 
making our dollar worth only 
about 62 per cent of its previ- 
ous value in terms of purchasing 
power, 

But even this does not give us 
the composite picture, for in 
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many areas of the economy the 
purchasing power of the dollar 
is even less than 62 cents, as 
any housewife realizes when she 
tries to fill her market basket. 
In contrast to this, however, we 
find that the relative decline 
in the value of sound income- 
yielding stocks has been much 
less than that of the dollar. 

The individual who believes 
that cash is worth more than 
sound equities is sacrificing 
actual and potential income. 
To maintain his standard of 
living in these inflationary 
times he must draw on his capi- 
tal, money which isbeing further 
depreciated because it is not 
earning its board. In such a 
situation it is questionable 
whether the conservative policy 
is to hold on to cash, or to 
invest one’s money so that it 
will earn something to offset 
the decline in the value of the 
dollar. This is well worth study 
by every individual who holds 
cash that could be invested 
profitably. 


REAL Considering the crises 
VALUES andthe alarms which 
SHOULD have been sounded by 

the Administration ever 
HOLD 


since VJ-Day, it is no 
wonder that investors have 
become more or less jittery, 

But in my long observation of 
the stock market I have always 
found that sound securities are 
only temporarily affected by 
troublesome events. In a storm 
the strongest trees must give 
way and bend, but once it passes 
the trees regain their inherent 
strength and vigor. So is this 
true of good quality securities. 

Seven times in the past two 
years the Dow-Jones industrial 
price average has refused to 
decline below the 163-166 level, 





each time turning upward when 
that area was reached. 

No one can say positively that 
the general market may not dip 
further, for these are illogical 
times. But, on the other hand, we 
do know that inflation has not 
reared its ugly head in the 
securities markets. The stock 
market has been more or less in 
a storm cellar and in a position 
to recover equilibrium much more 
rapidly than other areas of our 
economy. Sensible investors have 
not been inclined to liquidate 


their sound holdings. This is a 
good sign for the future. 



















WATERING Onthe theory that 
STOCK it would be advan- 
VALUES tageous to have 





their securities 
held by a large proportion of 
the public, in recent years many 
corporations have split their 
stock. Another reason for a 
stock split is that the per 
share earnings picture upon the 
smaller number of shares would 
appear to be excessive even though 
1t may not be so in fact. The 
unbalanced picture that is thus 
presented encourages labor to 
demand higher wages, which re- 
sults in narrowing still fur- 
ther the profit margin. But 
labor loses sight of the fact 
that in recent years industry 
has enjoyed abnormally favorable 
business conditions which cannot 
continue indefinitely—and that 
a narrow profit margin can be 
wiped out by even a smal] drop 
in business, ( 
Despite the advantages to a 
stock split, from a long range 
viewpoint this tendency invites 
danger since a time may come 
when it will be necessary for 
those same corporations to have 
a smaller number of shares out- 
standing if they are to be able 
to pay any significant dividend 
to their shareholders. 
Insofar as actual value is 
concerned, nothing is to be 
gained by splitting an apple in 
two, or quartering it. When the 
parts are put together you still 
have only one apple. 
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Market irregularity may continue further, but in- 


vestment sentiment is improving and hefore the year 


is aut selected issues should sell materially higher 


Despite the spreading effects of the-coal strike, 
stock prices in general have continued their im- 
provement, reflecting the conviction that a few 
weeks of coal stoppage will have no serious longer 
term trade results. Second quarter earnings of nu- 
merous companies will be reduced because of the 
lack of coal and the currently dwindling supply of 
steel, but every indication is that aggregate corpo- 
rate profits for the year as a whole will be quite 
satisfactory—much better, in fact, than most ob- 
servers thought probable only a month or so ago. 


Once the work stoppage in the coal mines is 
ended, the steel industry’s operating rate should 
return quickly to pre-strike levels, and barring new 
labor troubles at key points the pace of general in- 
dustrial production should hold to high levels for a 
considerable period to come. Preparedness expendi- 
tures, Marshall Plan outlays and the purchasing 
power released by income tax reductions will not 
lift business activity above its level of recent 
months—but they should dissipate the fears that a 
sharp down-turn is inevitable for the months ahead. 
It has been just such a fear that has been respon- 
sible for stocks continuing to sell at such com- 
paratively low price-earnings ratios. 


Not only has the business prospect changed 
considerably for the better, but political trends also 
seem to be running in a direction favorable to 
further market improvement. Not until convention 
time in June will the Republican standard-bearer 
be known, but the probability of his election in 
November appears to be steadily increasing. The 
hope is, of course, that a change of administration 
will bring an end to needlessly high government 
expenses, left-wing tax theories and socialistic busi- 
ness philosophies. Realization of those hopes would 
mean significant increase in the actual investment 
worth of the general run of American corporate 
securities. 
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Improved sentiment has been reflected in the 
bond market, which has been inching forward for 
nearly two months, and in preferred stocks, which 
made their low for the year early in February. The 
prospect of a continued easy money policy has been 
one of the factors responsible, but the better action 
displayed by bonds and preferred issues also is 
encouraging as indicating growing investment con- 
fidence. 


Among the best recent performers in the com- 
mon stock section of the list have been the rails, 
which have penetrated all the old resistance points 
and risen to new recovery highs. Like many indus- 
trial issues, carrier shares have been selling at 
ridiculously low price-earnings ratics, because of 
the fear that current traffic levels could not be long 
maintained. New wage concessions doubtless will 
have to be made to rail workers, adding further to 
operating expenses, but prospective traffic volumes 
for most roads seem to assure that sufficient earn- 
ings will remain to warrant better market prices 
for the stocks than those recently witnessed. 


The next several months will see new wage 
demands made also in a substantial number of 
other industries, and the manner in which this situ- 
ation develops is likely to have some influence on 
the intermediate market pattern. Indications that 
the “third round” is to be disposed ofs without un- 
reasonable concessions to the unions would give 
further impetus to an already improving investment 


psychology. 


Good grade stocks are attractively priced at 
current levels, both as income-producing invest- 
ments and for promise of longer term appreciation. 
And for those who can assume the risks involved, 
moderate holdings of selected issues of somewhat 
lesser quality also seem warranted. 

Written April 8, 1948; Richard J. Anderson 
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Strikes Threaten Sugar 

Strikes which have closed four large 
Eastern sugar refineries--the American and 
Revere in Boston, the National in Long 
Island City and the American in Baltimore-- 
have created a tight situation in refined 
sugar supplies. Allotments to buyers are 
being made by the refiners, and retailers 
in the affected areas are beginning to 
tighten up on sales to housewives. Workers 
and employers show no signs of coming to- 
gether, and distributors are casting about 
for emergency supplies from other points. 
Specialty and package types of granulated 
cane sugar particularly are affected by 
the growing scarcity. Some beet sugar is 
finding its way to the shelves of eastern 
retailers but the freight cost is proving 
somewhat of a hurdle. 

Meanwhile raw sugar from Puerto Rico and 
Cuba is coming into the country, but with 
some refineries closed and others reported 
facing an extension of the strike, buyers 
are losing interest. Some of the Cuban 
sugar has been offered at concessions from 
the nominal quotation of 4.90 cents, equiv- 
alent to 5.40 cents, duty paid, the level 
on which the present refined price of 7.75 
cents for cane refined is based. 


Good Building Start 


Promised large construction volume for 
this year appears well on its way to ful- 
fillment. Engineering construction awards 
for the week April 1 (as reported by 
Engineering News-Record) represented the 
highest volume for any week since November 
1942, and set a new postwar record. Volume 
of $218.8 million was 59 per cent above 
the previous week and 67 per cent above the 
corresponding 1947 week. 

For the first 14 weeks of 1948 the 
cumulative total of $1.6 billion was 25 
per cent above a year ago while volume for 
March aggregated $508.1 million, up 27 per 
cent from the same 1947 month. 

The Commerce Department’s estimate for 
new construction put in place in March is 
nearly $1.1 billion, a more than seasonal 
17 per cent increase over February and a 
32 per cent gain over March a year ago. 
Total private building advanced 31 per 
cent although the greater gain--43 per 
cent--was in public work. During the first 
three months this year, however, home 
builders have put 50 per cent more work in 


place than in the same period last year. _ 
’ 
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Revises Oil Demand Forecast 


The U.S. Bureau of Mines has revised up- 
ward its forecast of 1948 oil demand, 


raising the total, including exports, to 


the all-time peak of 2.14 billion barrels, 
a daily average equivalent of 6,230,000 
barrels. Previously the Bureau had forecast 
the 1948 demand at 2.09 billion barrels. 

Light fuel oil demand this year will 
rise 16.8 per cent above last year’s record 
total, according to the Bureau estimate, 
while it places gasoline requirements at 
7.6 per cent in excess of the 1947 usage. 
Kerosene demand, it is estimated, will 
show a gain on 14.6 per cent over last 
year. 

The Bureau urges industry to stockpile 
its oil requirements as early as possible 
in order to forestall the effects of pos- 
sible shortages late in the year. Stocks 
of refined products, it urges, should be 
built to 38 million barrels from 16 million 
barrels, of which 60 per cent should be 
distillate fuel oil stocks in which it sees 
the greatest probability of a*shortage. 


Television Views Its Future 

The television makers continue to view 
a rosy future. An industry spokesman pre- 
dicts that within the next two years, 
television broadcasting will be capable of 
reachine an audience of 65 million, al- 
though the saturation point of set owner- 
ship will still be some distance away. 
Manufacture of television sets is presently 
at a rate of about 36,000 a month, with a 
total of nearly 290,000 sets turned out 
between the war’s end and March 31 last. 
Current production, however, is at a rate 
of more than 430,000 a year, and it remains 
to be seen just where it will level off. A 
recent stimlus for television programs was 
the removal of the Petrillo ban on mscial 
programs or musical shows, which leaves 
effective production stage dramas as the 
No. 1 item on television’s list of un- 
finished business. 


Power Output 

Since coal stocks of the utility com- 
panies were estimated at a-50 days’ needs 
whén the coal strike began on March 15, 
the stoppage had small effect on power dis- 
tribution during March. Gains in output 
during the week ended March 27 were some- 
what smaller than those of the March 20 
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week, compared with similar 1947 periods, 
but the downtrend chiefly reflected warmer 
weather and lengthening hours of daylight. 
The 5.06 billion kilowatt hours distributed 
during the week ended March 27 were 7 per 
cent above the total for the corresponding 
1947 week although slightly below the pre- 
ceding week this year. The March 20 week 


scored a gain of 8 per cent over a year 
ago. 


Airline Mail: Payments 

Increased mail payments for some of the 
air carriers presently operating in the red 
are indicated by a Civil Aeronautics Board 
decision granting more liberal compensation 
to National Airlines. The carrier is to be 
paid this year for an average mail load of 
350 pounds minimum, even though planes 
often, fly with less than that poundage. The 
action was taken on the ground that 
National’s financial position was critical, 
and that failure to grant the temporary 
rate would impair its ability to perform 
the services required. The Board also rec- 
ommended payment to National of $545,000, 
on the basis of 60 cents a ton-mile, for an 
approximate half-year period ended December 
31. The usual payment to the major carriers 
is based on a 45-cent rate. However, this 
type of lump-sum payment had been granted 
previously only to small feeder airlines 
and to Western, Pennsylvania-Central, and 
Chicago & Southern Airline which to some 
extent are still in financial difficulties. 
It is now believed that some of the other 
major carriers stand a good chance of finan- 
cial assistance through further extension 
of the minimum poundage factor or an in- 
crease to 60 cents per ton-mile. 


Corporate News 
Borden Company’s $602.9 million sales 
for 1947 were the highest in the company’s 
history; $542.9 million in 1946. 
Colorado Fuel & fron plans 50 per cent 
increase in wire rod drawing facilities. 






Standard Brands has sold its V-8 food 
products business to Campbell Soup Company 
at an undisclosed price. 

Cities Service has received SEC permis- 
sion to sell its 64.7 per cent interest in 
Public Service of New Mexico. 

Mathieson Alkali stockholders have ap- 
proved a change in the company’s name to 
Mathieson Chemical. 

Loew’s plans to start feature film pro- 
duction in Great Britain; company owns’ 
large studios in England. 

Sperry Corporation had unfilled orders 
of $95 million February 29; about 60 per 
cent of business is with commercial cus- 
tomers. 

DeVilbiss has omitted dividend due at 
this time, to conserve cash and because of 
uncertainties in business. 


National Malleable & Steel Castings’ 
backlog of orders reported well above 
last year; booked to capacity on some 
items until the fourth quarter. 4 

Dr. Pepper plans to have new line of 
coin vending machines in operation shortly; 
lack of coin vending machines had been a 
handicap to the company’s sales. 

Fairbanks,Morse’s first quarter sales 
and earnings officially reported as sub- 
stantially the same as this time last year. 

U. S. Lines has purchased six Victory 
ships from the Maritime Commission for $5 
million; increases company’s fleet 15 per 
cent. ; 

National Rubber Machinery has reported 
a sharp slump in orders for the first two 
months of this year. 


Electric Power & Light has filed a new 
dissolution plan with SEC; provides for 
formation of new holding company and re- 
tirement of preferred stocks through ex- 
change of United Gas Corporation common. 

Lockheed Aircraft has received a $5 
million Navy order for 50 Shooting Star 
jet fighter planes; company now has $125 
million backlog of Navy orders. 
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This service is supplementary to. various other features 
which appear each week in FinanctaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the “Market Outlook” page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 


ss Price Yield Price 
American Sugar Ref. 7% cum.. 125 5.60% Not 
Atch., Top. & S.F. 5% non-cum.. 102 4.90 Not 
Celanese $4.75 cum. Ist......... 99 4.80 105 
Gillette Safety Razor $5 cum.... 92 5.43 105 
Radio Corp. $3.50 cum.......... 71 4.93 100 
Reading 4% lst (par $50) non- 
CUE: cnnksnodaseehsehewenss 40 - 5.26 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 74 6.76 110 


Curtis Publishing $3-4 pr. cum.. 54 741 75 
Southern Rwy. 5% non-cum..... 66 7.58 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 100.11 2.48% Not 


American Tel. & Tel. 234s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%4s, 1964.. 102 4.35 Not 
Bethlehem Steel cons. 234s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 


Goodrich Ist 2%s, 1965......... 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 94 3.00 106 


Union Oil of Calif. 2%4s, 1970... 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


Price Yield Price 
Chic. & N. West con. Abs, 1999 62 7.26 101% 
Illinois Central joint 444s, 1963.. 86 5.22 105 


Missouri-Kansas-Tex. Ist 4s, 1990 77 5.19 Not 
New Orleans Gt. Northern Ist 5s 


PR Ee os vs se vetuenesowets 100 5.00 105 
New York Central 4%s, 2013.... 71 6.34 110 
Northern Pacific ref. & imp. 4%s, 2 

DONT aixnsdueisbaeveneetates 93 4.84 110 
Southern Pacific 444s, 1969...... 95 4.24 105 
14 


Common Stocks for Incomé 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 
*Divi- Average 
dends ( _—— 


Paid ash -—Dividends—, Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 42 
American Stores ...... 1939 ~—s 0.85 1.00 140 24 
American Tel. & Tel... 1900 9.00 9.00 9.00 151 
Borden Company ..... 1899 1.68 2.25 2.55 42 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 42 
Consolidated Edison .. 1885 1.78 1.60 160: 22 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 55 
First National Stores.. 1926 2.55 3.00 3.00 54 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 41 
Gen’] Amer. Transport 1919 2.50 2.50 2.75 56 
General Foods ........ 1922 1.87 2.00 2.00 37 
Kroes €8.)H)ass éavienes 1918 2.06 420 3.50 52 


Louisville & Nash. R.R. 1934 3.21 Sac 352 4 
MacAndrews & Forbes. 1903 2.05 1.80 2.65 37 
ety Ti Pe aseaccass 1927 - 2.11 2.60 2.20 34 
May Department Stores 1911 1.76 2.42% 3.00 42 
Mid-Continent Petrol’m 1934 1.43 2.00 ome hi 
Pacific Gas & Elec..... 1919 2.00 2.00 200... 33 
Philadelphia Electric.. 1929 1.44 1.20 1.20 23 


Pillsbury Mills ....... 1924 1.52 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 37 
Socony-Vacuum ....... 1911 0.63 0.75 1,00 17 
Standard Oil of Calif.. 1912 | 1.80 2.30 3.20 63 
Sterling Drug ........ 1902 =—-1.78 1,90 2.00 37 
Underwood Corp. ..... 1911 2.68 2.50 4.00 54 
Union Pacific R.R..... 1900 6.00 6.00 6.00 175 
WHO. cca diwokaccs 1933 1.50 160. 185 32 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Dividends—, Earnings— Recent 
1946 «= 1947. 1946=Ss«194?~—s~Prrice 


Allied Stores ......... $1.80 $2.75 b$4.44 b$2.08 31 
Bethlehem Steel ...... 2.00 200 3.98 4.98 34 
Conada Dry ois cassis 0.32 0.67 £1.07 £131 14 
Container Corp. ...... 3.40 4.50 7.23 10.09 41 
Crown Cork & Seal.... 0.75 0.80 2.10 3.00 22 
Firestone Tire ........ 3.75 4.00 g13.21 g13.46 50 
General Electric ...... 160 160 149 330 37 
Glidden Company ..... 100 1.10 g2.97 g7.00 23 
Kennecott Copper. ..... 2.50 4.00 2.13 849 54 
Phelps Dodge ........ 160 420 2.93 864 50 


Tide Water Asso. Oil.. 1.20 1.05 293 4.57 25 
Twentieth Century-Fox. 4.00 3.00 7.91 481 24 
UB a viniswseaba 400 500 7.28 11.71 74 


b—Half year c—Nine months. {f—Fiscal year ended Septem- 
ber 30. g—Fiscal year ended October 31. D—Deficit. 
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Washington Newsletter 





ERP buying and shipping procedure may be due for 
a snarl—Consumer buying is tapering off—New 


bill to tie apartment building to slum clearance 


WASHINGTON, D. C.—When the 
United States was arming and ship- 
ping Lend-Lease just before the war, 
Washington discovered that no Prov- 
idence guaranteed the smooth trans- 
lation of Army purchase orders into 
shipments. On the contrary, a Gov- 
ernment order almost as a matter of 
course could not be filled for lack of 
some key priority ticket. To smash 
industrial bottlenecks, Government 
had to manufacture its own. By VJ 
Day the machinery was almost perfect 
nevertheless. 

On a smaller scale, ERP seems vir- 
tually certain to develop the same 
kinks. Fatalistically, the operators 
expect to get snarled up as they try 
to blueprint a buying system. For 
example, the Act includes the most 
ingenious method for assuring a man- 
ufacturer of being paid so that he 
need not demand down-cash. But the 
ERP machine has not yet been geared 
to export-control. An ERP order 
does not include license to ship. Con- 
sidering that shipping allocations now 


outnumber licenses 100-to-1, addi-. 


tional ingenuity is clearly needed. 

At every point there is such a 
weakness. ERP quotas on particular 
products probably must be set. How 
is this to be done? How are orders 
to be placed within the quotas in the 
absence of central buying? Who takes 
the rap when the supplier, financed 
in advance, fails to meet inspection ? 
There are scores of hard questions 
whose answers will probably appear 
only when business is tormented by 
other puzzles. 


One important question is: What 
will happen under ERP if Europe 
finds rearming more vital than re- 
building? With Russia so close, it 
could happen. Could ERP be changed 
into a kind of Lend-Lease? Some 
of the more pessimistic officials fear 
that there will be just such a slow 
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transformation, and that in one way 
or another the lawyers wil have to 
justify it in the light of the statute. 


War fear and increased military 
budgets may interrupt countless de- 
flations of particular products. Ex- 
cept for autos and housing, there is 
no longer much demand for consumer 
products regardless of price. Demand, 
obviously, is still enormous but buy- 
ers can shop around. Moreover, sev- 
eral products may line up beside the 
$15 fountain pen that astonished the 
early months of peace. 

In 1947 department stores volume 
of household appliances was 80 per 
cent higher than in 1946, with the 
gain tapering off month by month in 
the last quarter. In the first two 
months of this year, the gain over the 
previous period was only 4 per cent. 
Old pre-war appliances have probably 
been replaced by every cash customer. 
Companies probably must get back 
into the instalment business. 

A Commerce release figures that 
passenger cars on the average now 
run with newer and better tires than 
at any time in history. Sales in 1948 
will depend much more on new autos, 
which normally are but a fraction of 
total volume. Another release point- 
ing to a like deflation in shoes is 
being prepared. 


Easy mortgage insurance for 
new apartment houses was extended 
by Congress only for a month. The 
new bill will be tied to a big slum 
clearance scheme sponsored by Taft, 
Flanders and other Republican lead- 
ers. The building lobby wants the 
easy financing but not the slum clear- 
ance. This is just the box that the 
Senators have carefully been prepar- 
ing for the last half year. 


In going among the old New 
Dealers in Congress, still in Civil 













Service or running law firms, it is 
hard to find anyone who intends to 
vote for Truman, assuming his nom- 
ination. There is no clear-cut objec- 
tion to him, no claim, say, that he 
“betrayed the New Deal”, but only a 
deep lack of enthusiasm. Followers 
of Roosevelt would like to like Tru- 
man—but don’t. That may explain 
their day-dreaming about the possi- 
bility of forcing the nomination on 


. Eisenhower. 


They would prefer to Truman such 
critics of their own point-of-view as 
Taft or Dewey but are in deadly fear 
of the whole Republican party. The 
Republicans are especially feared in 
the event of war. A Republican war, 
it is argued, would use poor substi- 
tutes for the gadgets that made a 
wage freeze acceptable to Labor—an 
excess profits tax, OPA, maintenance 
of union membership, and so on. 

Against an enemy that pretends to 
be the fatherland of the workers, an 
intrenched conservative point-of-view 
could become a major weakness, say 
the New Dealers. 


The reduction or elimination of 
various excise taxes during the pres- 
ent term is sometimes forecast. The 
outlook for it on the whole is poor. 
For one thing, several members of 
the House Ways and Means Com- 
mittee believe that excises should play 
a larger, not smaller, role in the tax 
structure. They don’t like to elimi- 
nate them. 

Second, the general bill, it is pre- 
dicted, will not be controversial. But 
excises always are full of controversy. 
On most of them business is at odds 
with itself. A tax on one product 
strikes competing manufacturers as 
advantageous. Every such tax has 
interested defenders. 


—Jerome Shoenfeld. 
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New-Business Brevities 





Chemicals. 


Luminous paint, used: primarily 
for painting lines to indicate 
lanes on many highways through- 
out the country, is now being 
used by several railroads in 
lettering box cars--latest road 
to use luminous markings is the 
Chesapeake & Ohio on 1,000 box 
cars recently delivered by 
Pullman-Standard Car Manu factur- 
ing Company.... “Catha-Coat” is 
a new protective coating said 
to be suitable for resisting 
corrosion of the insides of 
gasoline tankers exposed to both 
sea water and gasoline--the 
covering is a product of Hart & 
Burns, Inc....A plastic material 
called “Marcolite” is said to be 
light in weight, suitable for 
outdoor and indoor use and fire 
resistant--manufactured by Marco 
Chemicals, Inc., the material 
is also said to be the first 
low-cost laminate of this type 
to be placed on the market.... 
“Rasic Nylon Information” is a 
new booklet distributed by E.I. 
du Pont de Nemours & Company, 
Inc., to advertising agencies 
throughout the nation--the 
booklet is an aid to copywriters 
preparing advertising and pro- 
motional material on all types 
of du Pont nylon merchandise.... 
“Geon Latex 31X” is anew plastic 
resin that can be converted into 

finished products without hot 
air--manufactured by B.F. Good- 
rich Chemical Company, the latex 


is said to be flexible, odorless 
and grease-resistant. 


Food. 


A newcomer to the packaged. 
food products line of General 
Foods Corporation is “Jello 
Tapioca’’~-the new pudding is 
available in two flavors, vanilla 
and chocolate, and is made in 
the same manner as other “Jello” 
puddings.... Sunshine Biscuits 
has taken the “baby” out of the 
name for its “Sunshine Arrow- 
root” biscuits~as an additional 
step to promote more sales to 
grownups, the company has re- 
designed the package.... Maca- 
roons can be made easily and 
inexpensively with “Holiday 
Macaroon Mix,” according to its 
manufacturer, Allied Food Indus- 
tries--a 17th century recipe is 
said to be the basis for this 
product.... College Inn Food 
Products Company is distributing 
on a nationwide basis its newest 
product, “Whole Chicken without 
Giblets”:... A new Spumoni ice 
cream is being marketed under 
the brand name of “ Franilla”-- 
this Italian type ice-cream is 
made byBalian Ice Cream Company, 
California.... A special popcorn 
and peanut salt has been added 
to the line packaged by Inter- 
national Salt Company--called 
“Sterling Popcorn& Peanut Salt,” 
the new package features recipes 
for popcorn balls and for blanch- 
ing, roasting and deep-frying 
nuts. 
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Odds and Ends. . 


Notogravure, Inc., offers a 
new process for making headlines 
and other large-type material 
suitable for some of the sub- 
stitute printing methods as well 
as for ordinary production-- 
letters are om die-cut acetate 
paper, and a variety of faces 
is available.... Woodmark In- 
dustries, Inc., has brought out 
low-cost binoculars for use in 
theatres, on hunting trips or in 
nature study--small in size, 
they will fit the ordinary shirt 
paver yet they offer a wide 

ield of vision.... A new laxa- 
tive in candy mint form is being 
introduced in Texas and several 
other markets--it is manufactured 
by the Candilax Company, a sub- 
sidiary of Monticello Drug 
Company.... Ideal Industries, 
Inc., announced an electric 
etcher said to mark anything 
made of steel, iron, or their 
alloys.... Dr. Arthur C. Guyton 
of the University of Mississippi 
has designed a motorized wheel 
chair particularly suitable for 
an infantile paralysis patient-- 
the switch controlling the chair 
can be moved with a single 
finger.... The Brown division of 
Minneapolis-Honeywell Regulator 
Company has developed an instru- 
ment which makes possible accu 
ate control of low-temperature 
processing--the new device has 
been tested successfully in 
rubber and plastic mills and in 
continuous curing ovens ani 
paint pigment kilns. ... Color 
Lighting Corporation offers 4 
new control for changing the 
color of the lights in show win- 
dows and display sets--cal led 
“Rollocolor,” the machine does 
away with the need for changim 
filters to create the desire 
‘color effects. ... A guide for 
editors, writers and others wh0 
prepare news for broadcast has 
been published by the Medi! 
School of Journalism, North 
western University--called the 
“Radio News Handbook,” this 64 
page book covers all phases 
radio news presentation fro 
copy’ preparation to delivery 


—Houard L. Sherma 


FINANCIAL WORW 












Oo ap ae Ke ms 4 Ow. AB} 


ap} 
los 


to 

anc 
pre 
den 


cur 
tir 
con 
Sha 
the 
ind 
and 
lon 
the 






ure 
has 

in 
an 
and 
ylor 
sa 
the 
yin- 
led 
1 oes 
ring 
red 
for 
who 
has 
1ill 
rth- 

the 
. 64 
s ol 


fro 

















ES OR 








DEPRESSED GROUPS 





Concluded from page 7 








TRS 
increasing interest and depre- 
ciation charges. Inadequate mail 
pay, labor troubles, accidents, 
grounding of two important plane 
types and inadequate ground faci- 
lities were other adverse factors. 
The group’s troubles are not yet 
all behind it, but they seem to 
be discounted at current prices. 

The department stores and tire 
companies are others whose share 
quotations give ample recogni- 
tion to their difficulties. The 
former did not participate in 
most of the automotive, build- 
ing material and hardware. busi- 
ness which was largely responsi- 
ble for the good record of retail 
sales year; unit sales lagged, 
costs‘were higher and mark-ups 
low. Unit sales of tire producers 
are apt todecline both this year 
and next; costs are higher and 
inventory losses are quite pos- 
sible. 

While some excuses can be 
found for the poor performance 
of dairy and container stocks, 
these do not appear to justify 
present depressed prices. Dairy 
prices have dropped somewhat 
and costs have risen, but profit 
margins should remain adequate. 
In the container group, demand 
for glass containers has fallen 
while can producers have been 
beset by steel shortages and 
tin controls. Nevertheless, can 
manufacturers fared well earn- 
ingswise last year and even 
glass container earnings were 
well maintained. 

A variety of influences affect 
the other groups. Higher costs 
have been particularly important 
for the gold, wool, radio and 
apparel industries. Inventory 
losses are a potential threat 
to the leather, sugar, apparel 
and wool groups. Woolen goods 
production fell last year and 
demand for leather is. slated 
to drop in 1948, 

Summing up, it would seem that 
current prices for the dairy, 
tire, motion picture, airline 
container and department store 
Shares rather fully discount 
the problems with which these 
industries have had to contend, 


longer term potentialities for 
the patient investor. 
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and these groups should hold 











THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 


MARCH 31, 1948 


RESOURCES 


Cash and Due from Banks . .. . 
U. S. Government Obligations. . . 
State and Municipal Securities. . . 
Other Securities . .. . . 


Loans, Discounts and Bankers’ 
Fees 6 6 ie 6 et 


Accrued Interest Receivable . . . 
Mortgages . - + © «¢ «0 © « 
Customers’ Acceptance Liability . . 
Stock of Federal Reserve Bank . 
Banking Houses . .... . 
Other Assets ... . 





LIABILITIES 


a ee ee ae ee 
Diyidend Payable May 1,1948. . . 
Reserve for Taxes, Interest, etc. . . 
Other Liabilities . 2. 2 2 6s: 
Acceptances 
Outstanding . 
Less Amount 
in Portfolio 4,242,732.12 
Reserve for Contingencies . . . . 
Capital Funds: ° 
Capital Stock. . $111,000,000.00 
Surplus. . . . 154,000,000.00 


Undivided 
Proms’. se 





. $ 19,093,943.26 





57,399,074.68 





$1,267,487,348.04 
1,725,308,801.39 
63,240,181.37 
132,390,195.31 


1,405,956,869.27 
10,550,792.77 
13,334,596.44 
13,465,390.71 
7,950,000.00 
30,792,303.59 
5,400,476.63 
$4,675,876,955.52 











$4,295,185,055.57 
2,960,000.00 
7,277,898.31 
15,173,961.10 


14,851,211.14 
18,029,754.72 


322,399,074.68 
$4,675,876,955.52 











United States Government and other securities carried at 
$328,794,220.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 















Backlog Growing 


For Locomotive Makers 


A transition period for in- 
dustry usually means declining 
orders in some lines although 
expenses may increase due to 
the cost of preparing new prod- 
ucts. The locomotive builders 
have been in a transition period 
for some time, but it is only 
Since the war that the steam 
locomotive orders have dwindled 


into comparative insignificance. 


This was especially true of 
American Locomotive and Baldwin 
Locomotive last year, BackPogs 
of steam locomotive orders were 
pretty well cleaned up while the 
two companies pushed ahead with 
their diesel programs. For Alco 
this meant a decline of $4.6 
million in over-all] volume while 
expenses remained about the 
same. For Baldwin, which shipped 
227 steam locomotives during the 
year while receiving orders for 
134, sales increased $9.6 mil- 
lion but were out-stripped by a 
$13.6 million hike in cost of 
goods sold. Baldwin’s problem 
was probably greater than Alco’s 
since the former company did not 
make a start in the diesel field 
until 1939, although Alco and 
General Motors’ Electro-Motive 
Division already had been making 
diesels for some years. 

Alco attributed its reduction 
in earnings to a declining rate 
of steam locomotive output com- 
bined with heavy operating ex- 
penses necessary to convert part 
of the existing steam facilities 
for increased production of 
diesels. Baldwin found steam 
locomotives but a smal] factor 
in total sales during the last 
six months while it “experienced 
many of the difficulties which 
occur in the establishment of a 
new project of considerable mag- 
nitude and of a highly compli- 
cated nature.” Lima-Hamilton, 
which hitherto had restricted 
itself to steam locomotives in 
this field, has recently been 
constructing twodiese] switchers 
of 600 and 1,000 horsepower. 

All the locomotive builders 
are busy now with diesels. The 
oil-burners account for 92 per 
cent of Alco’s present backlog 
of $115 million, and the re- 


maining 8 per cent of steam is 
IR 


largely for export. Alco expects 
to produce 150 per cent more 
diesel-electrics in 1948 than in 
1947, barring material shortages 
and work stoppages, the recent 
December 31 backlog of $115 
million comparing with $70 mil- 
lion as of the 1946 year-end. 
Baldwin, which received orders 
for 281 diesels and shipped 173 
last year, had a December 31 
backlog of $118.5 million against 
$96 millién one year before; 
Lima-Hamilton’s backlog for all 
products was $80.4 million 
against $50 million at the end 
of 1946. Lima’s production, 
however, is still largely steam 
locomotives of which 35 were on 
order at the 1947 year-end. 
This, however, represents a de- 
clining rate of output. In 1945, 
Lima completed 250 steam loco- 
motives, in 1946 deliveries 
totaled 205. Deliveries last 
year dropped to 69. . 
Fairbanks-Morse, a leading 
maker of industrial equipment 
including diesel, gas and fuel 
oil engines of the stationary 
and mobile types is a recent 
entry into the diesel locomo- 
tive field. The company was the 
recipient of substantial orders 
from several westerff roads and 
recently it announced that 35 
diesel] switchers and six road 
freight diesels had been ordered 
by the Pennsylvania Railroad, 
and 10 diesel transfer locomo- 
tives by the New York Central. 
This company’s ability to book 
orders is limited somewhat by 
production facilities. Fairbanks- 
Morse had no steam-to-diese]l 
transition problem, however—nor 
did General Motors’ Electro- 
Motive Division, largest pro- 
ducer of all. Sincé G-M had its 


assembly line in operation long 


RECENT RECORD OF. THE 


before the war, postwar transi- 
tion difficulties represented no 
great problem aside from the re. 
conversion angle. G-M output of 
diesels presently averages five 
a day. 

But while the emphasis is on 
diese] manufacture at present, 
the industry is also concerned 
with the possibilities of gas 
turbine locomotives, either 
coal-burning or oil-burning, 
Westinghouse Electric, in con- 
junction with other concerns, 
has four new types of locomo- 
tives under development includ- 
ing a 4,000-horsépower gas tur- 
bine engine which it expects to 
have running sometime next year, 
Another project is a so-called 
“free piston” gas turbine for 
locomotives which is being un- 
dertaken in collaboration with 
Lima-Hamilton. 

For the American Locomotive 
Company, General Electric has 
developed a gas turbine 19 feet 
long and weighing 19,000 pounds 
which could be installed ina 
locomotive in a single unit, 
Described as a 4,800-horsepower 
locomotive gas turbine power 
plant, it has been operated in 
factory tests almost continv- 
ously since last September. 

More than 90 per cent of the 
locomotives now in service are 
steam, and of these more than 
two-thirds are over 295 years 
old. Thus the railroads’ need 
for new motive equipment is 
obvious, and so long as earn- 
ings remain reasonably satis- 
factory they can be expected 
to continue to place new orders 
with the equipment makers. On 
the basis of present indica- 
tions, this will be several 
years at least, during which 
the locomotive builders can 
expect good profits. Once rail 
traffic should begin to fall 
off sharply, orders will be 
quickly curtailed and the in- 
dustry doubtless will again 
experience the other half of 
its traditional prince-or- 
pauper cycle. 


LOCOMOTIVE BUILDERS 


Sales Earned Divi- 
(Millions) Per Share dends Recent 
Company 1946 1947 1946 1947 1947 Price Yield 
American Locomotive.... $115.1 $110.5 $3.04 $1.70 $1.65 21 7.9 
Baldwin Locomotive..... 85.3 94.9 2.63 1.33 1.00 14 rf 
Fairbanks-Morse........ 56.6 89.6 5.14 7.05 2.50 46 5.4 
Lima-Hamilton........ ee 35.8 38.6 al.99 1.10 0.47 1l 4.3 


a - Adjusted to reflect 5-3/8-for-1 stock split in 1947. 
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Distioud Match -- 


Quality Plus Yield 


For a top-grade equity, 
generous; 
through diversification has 


“Starting at the turn of the 
century and accelerated in re- 
cent years,” points out the 1947 
annual report of 67-year old 
Diamond Match Company, “has been 


‘a trend toward diversification 


of products manufactured or sold 
by the Company. Basis of this 
diversification is the attain- 
ment of the most advantageous 
use of Company-owned timber lands 
and production facilities.” 

In pursuance of this program, 
designed more specifically to 
“provide a greater variety of 
potential customers, help insure 
total sales volume against ex- 
cessive decline, and provide 
Diamond salesmen with a wide 
array of items to sell,’ the 
policy has been “to confine. its 
interest to products which are 
low in cost to the consumer and 
which, if not absolute neces- 
sities, are so nearly essential 
that a fairly steady sales vol- 
ume may be expected in good 
times and bad.’’ Necessarily an 
exception, of course, is the 
closely kindred lumber business. 


WELL MANAGED 


How well management policies 
already have succeeded is a 
matter of record. Sales have 
grown froma first-reported $21.7 
million in 1934 to a wartime 
high of $42.5 million in 1945, 
and then on to $67.6 million in 
1947. The greatest decline dur- 
ing this period was but 10 per 
cent in the 1938 recession. Al- 
though no earnings statements 
are available for the earlier 
years of the predecessors, 
dividend payments suggest the 
company never has experienced 
an unprofitable year. 

Increased sales and reduced 
taxes lifted the 1946 net to 
$2.32 per share despite postwar 
handicaps. The even sharper 


1947 net to $4.38. per share but 


for an inventory reserve of 
$1.75 per share -- itself in 
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gain in volume would have jumped 


the nature of a stabilizing 


yield of 5.4% is 


stability is exceptional and growth 


not been exhausted 


charge against current high 
earnings for the partial pro- 
tection of future profits. 

Diamond Match is by far the 
leader in its original field. 
The kitchen match packed in 
large boxes continues to be the 
most important item. Others in- 
clude the book matches the 
company pioneered a half-century 
ago, pocket size safety or 
strike-anywhere matches and the 
water resistant match developed 
during the war for the armed 
forces. But when last reported 
in 1946, this group of products 
accounted for only 40 per cent 
of over-all sales. 


OTHER ITEMS 


Retail yards followed at 37 
per cent, kindred lines (wooden- 
ware, pulp and paper products) 
at 14 per cent, chemical and 
miscellaneous products at 5 per 
cent. Lumber and lumber products 
sold directly or at wholesale 
(which temporarily exceeded 
retail yard sales just before 
and during the war and reached 
as high as 23.54 per cent of 
the total in 1940) accounted 
for 4 per cent. 

Behind thas business are 
timberlands at 4 locations, 


timber ‘procurement stations at 
8, logging operations at 5, 
factories, millworking plants 
or sawmills at 18, warehouses 
at 32, branch and regional sales 
offices at 18. Of the retail 
yards, these number 67 in Cali- 
fornia, 1 in Idaho and 34 in 
New England and handle -company 
and purchased lumber as well as 
purchased building supplies of 
other types. 

Ahead of the common stock 
there is no long term debt but 
only an issue of $15 million 6 
per cent preferred stock ($25 
par) which is entitled to a 
$1.50 preference and a 50-cent 
further participation with the 
common. The common stock was 
increased from 700,000 to 856, 060 
shares during 1947 in the acqui- 
sition of the outstanding 51 per 
cent of B-F-D Company (wooden- 
ware, paper and pulp products 
and foreign type matches), pre- 
viously 49 per cent owned. 


CURRENT RATIO 


Postwar rehabilitation and 
expansion necessitated $4 million 
short term borrowings last year, 
but working capital increased 
$4.4 million to $27.5 million,. 
and current ratio is better than 
4.5-to-l. 

Diamond Match and its pre- 
decessors have paid dividends 
without interruption for about 
two-thirds of a century and 
payments were at the present 
$1.50 regular rate throughout 
1939 to 1946. In March of ,1947 
and 1948, there were also 50- 
cent extras, and the $2 total 
returns a yield of 5.4 per cent 
at recent price quotations 
around 37 -- a liberal income 
for a top-grade equity 


DIAMOND MATCH CO. 
Earned per 
Sales Common Share Cash Price Range 

Year (Millions) *Pretax Net Dividends High Low 
1931 N.R. $1.82 $1:29 ‘$0.50 23 - 10-5/8 
1937... $29.6 2.88 1.62 1.00 37-7/8 - 18 1/4 
1938.. 26.6 3.01 1.60 1.25 30-3/8 — 20-3/4 
1939. . 29.9 3.33 1.64 « 1.50 34-1/2 - 28 
1940.. 31.5 3.47 1.51 1.50 36-3/8 -— 25-7/8 
1941.. 37.4 3.96 1.57 1.50 29-7/8 - 21 
1942... 42.4 6.74 1.64 1.50 27-1/4 - 18 
1943... 40.2 8.65 1.62 1.50 33-1/2 ~ 26 
1944... 39.4 8.70 1.63 1.50 35-1/2 — 28-7/8 
1945... 42.5 8. 36 1.70 1.50 45-7/8 - 33 
1946... 48.2 5.88 2.32 1.50 50-1/2 —°34-1/2 
1947.. 67.6 7.40 2.63 2.00 47 - 35-1/2 
*Before federal, state and municipal taxes. 
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Rare Opportunity! 


COUNTRY ESTATE 


3 Houses — 120 Acres 


This is a ‘‘once-in-a-blue-moon” offering. 
Located in Warren County, top of Luzerne 
Mountain, this estate commands a 100 mile 
panoramic view of Glens Falls, Lake 
George, Saratoga, Vermont, and New 
Hampshire. Furnished main bungalow con- 
sists of large living room, sun porch (out- 
door living room), dining room, 2 bed- 
rooms, 3 baths. Oil burning GE heat, 2 
Heatrola fireplaces; wide stone terrace. Also 
new farm house, 3 bedrooms, two tiled 
baths; oil burning hot water. Both houses 
built and equipped for year ’round com- 
fort. Three car garage with second floor 
hay loft; 8 foot cement basement stable, 
separate milk room. Also an 8 room farm 
house and 2 large barns; housing for 450 
hens, brooder for 350 chicks; roct cellar 
and bins. Well-kept town road 1% miles 
up to estate. Wide blacktop drives; num- 
erous soft roads and bridle paths. Situated 
5%4-miles from Glens Falls, 7 miles to 
Lake George, 20 miles to Saratoga. This 
property offers solid living with all com- 
forts PLUS a chance to develop resort 
business, dude ranch, or specialty crops 
and stock. Here’s the big surprise; only 
$35,000—a fraction of actual cost. Make 
an appointment now by phone, wire, or 
mail. 


TOM ROGERS 
AGENCY 


11 Ridge St., Glens Falls, N. Y. 
Telephone 2-3323 























Burroughs 


188TH CONSECUTIVE CASH DIVIDEND 

A dividend of fifteen cents ($0.15) a 
share, has been declared upon the stock 
of BuRROUGHS ADDING MACHINE Com- 
PANY, payable June 10, 1948, to share- 
holders of record at the close of busi- 
ness May 1, 1948. 
Detroit, Michigan, 
March 31, 1948. 


GERITY- 
MICHIGAN 
Corporation 
Adrian, Mich. 


Quarterly Dividend No. 6 


A quarterly dividend of Twenty (20) Cents 
per share has been declared by the board 
of directors, payable April 30, 1948, to stock- 
holders of record April 15, 1948. 


James Gerity, Jr. 
President 


SF, Paks, 
Secretary 





James T. Bolan 
Secretary 








DIVIDENDS. 





DECLARED 





. Amerada Pete 
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PLEASE MENTION 


FINANCIAL WORLD 














20 


Stocks on major exchanges nor- 
mally sel] exedividend the sec- 
ond full business day before the 
record datée 

Pave Of 
Company able Record 
Air-Way EleAppe 0015 Myel Ape20 
02050 ApeZ0 Apel2 
Do N25 Ape30 Apel2 


American Can 0075 Myel5 Ape2e 
Arkansas Ne Gas 0020 Ape2b ApeD 
Do "a" 0020 Ape26 Ape9 


Atlantic Coast 


Line RR. 5% pfe 2050 MyelO Apecd 


Berland Shoe 0020 Ape30 Ape2O 
Birtman Ele 0025 My el Apel5 
Bliss (E.We) 0250 Mr 03 Apele 
Bloomingdale 0e70 Ape26 Apelé 
Do 5% pf. 1225 Ape26 Apel6 


BurroughsAddMch e015 Jnel0 Mvel 


Camden Fire Inse0e50 Myel ApeilO 
Cae Breweries 0050 Jiree Mye3l 
Cae Oil Cos. 0.20 My 015 Apel5 
Carolina T&T 2e00 Ape] Mreel 
Carpenter Paper 0-50 JneJO Jnel 

Caterpillar Tre 0675 My e231 My e15 
Cent. Ohio LEP Ool:0 Apel5 Apel 

Chase Candy 0030 Myel5 Myel 

Cole F.éIe S%pf 00025 Jnel My 010 
Con.Textile 5%pf0.50 Jnel Myell 
Continental Gin 0250 Apel Mre25 


Do hi% pf. 1el2 Apel Mre25 
Dayton Rubber 0030 Ape26 Apel2 
Do $2 CLA 0250 Ape26 Apel2 
Dean Phipps 0015 Mrel Ape20 


Det-Miche Stove 0e20 Ape20 Apel 
Do 0.20 Ape20 ApelDd 
DominionFabrics 0e20 Myel Apel5 


Easte Steel Pre 
‘El. Ferries 

Elliott 52% pf. 
Eureka Pe Line 


0015 Jnel MyelS 
0.10 My e015 Ape340 
0.68 Apel Mrel0 
0050 Myel Apel5 


Gene Time L2%pt 1.06 Apel Mrel5 
Goodall Rubber 0015 Mrel5 Myel 

Goodyear Te & R.le00 Jnel5 Myell 
Do $5 pfe 1.25 Jnel5 My ely 


Hartford Ele Le 0.68 My el Apel5 
Hat Corpels3% pfelel2 Mrel Apel5 
HereulesPoweS%pfle25 Myel5 Myel: 

Holly Sugar 0025 Mvel Ape? 

Hook Drugs 0025 Mre3l Mre2l 
Horn & Hardart 050 Mel ApelO 
Hoving, Corpe 0020 Ape20 Apel5 


Kayser Julius 0025 Jnel5 Jnel 
Do 0025 Ape20 Apeld 
Kroger Co. 0.60 Jnel MyelO 


LaneBry elj3%pfe 0956 Myel Apel5 
Lazarus (F & R) 1250 Apeal: Apel5 
Link Belt 0o75 Inel Myol 


MedusaPorteCeme 0025 Ape6 Ape2 
Midco Oil 





Company Pay- Of 


able Record 
Montana PeS$6pfe 1650 Mel Apel? 
Mueller Brass 0230 Mre29 Mr.l0 


Nat'l Mfge 
& Ste $2.50 pfe 1025 Apel5 Apel 
Nat'l Stamping 06005 Apel6 ApeS 
Northwest Fngrg-0e50 Myel Apel5 
Do 0025 Myel Apel5 
Nunn-Bush Shoe O6«20 Ape3O Apel5 
Outlet Coe 125 Myel Apecl 
Pacific Lighte 
Packer Corpe 


0.75 Msrel5 Apel5 
0050 Apel5S Aped 
Parke, Davis 0025 Ape30 Aped 
Perinsular Tele 0662 Ocel Spel5 
Do > 0062 Jacl Deel5 
Do $1 pf. - 0025 Myreld Myed 
Do $1 pfe 0025 Auel5 Aued 
PennFl ol: lj0%pfB 1e10 dn.l Myel 
Do 3.070% pfe C 0.92 Jnel My ol 
Petrol. H. & Pe 00210 Apo2ly Apel0 
Purex Corpe 0025 Ape30 Apeld 
Purity Flour 

Mills $2.50 pfe 0-62 My el Ape? 
Rolland Paper 0015 Myel5 Myel 
Russeks 5th AveeQ025 Apel5 Ape? 


San Diego G & E 0.20 Apel5 Mr 41 


Do 5% pf 0025 Apel5 Mr 31 
Seaboard ConteA Oel2 Myvel Ape20 
Shaler Co. "5B" 0210 Apel Mr 20 
Sharp & Dohme 

$3.50 pf. a 087 Myre] Apelé 
Shasta Water 0210 Apol Mre26 
Sheraton Corpe 0610 Mye] Apel? 
Sierra Pace Pre Ool:O Mvel Apel2 
Do 6% pfe 1250 My el Apel2 
Se Atlantic Gas 0015 Apel Mrel5 
So Weste PeSe Oel:5 Jnel Myel5 
Do 370% pf Oe? Mire] Apel 
Do 390% pf 0097 Myol Apel5 
Do 015% pf. 1.04 My ol Apel5 
Do 5% pfe . 1025 Myel Apeld 
Standard Steel 

Spring % pf 0050 Myel Apeld 


Union 041 Cal. 


0045 Myve10 Apeld 
United El. Coal 


0025 JInolO Mye2h 
Vanadium Corpe O25 Ape20 Apel2 
Warner Co. 
Westvaco Che 
Prode $375 pfe 
Wi lbur-Suchard 
Choce $5 pfe 


Ool5 Apel5 Apel 
0093 Myvel Ape® 
1025 Myel Ape20 
Yates-Ame Mache 


York County Gas 
Young Orchids 


0025 Ape27 Apel} 
0250 My el Apel5 
1.00 Apel Ape7 


Accum lations 


General Steel 
Castings $6 pfe 2625 Mvell Ape8 











FINANCIAL WORLD 









th 
ab. 
tic 


de! 


Cay] 


SO. 
Wo} 
bec 
th 
che 
of 


anc 


bee 


toc 










1 
1 
0 
0 


10 


12 


‘© 


20 
13 


15 
7 


8 








otreet News 





This week American Tele- 
phone & Telegraph, the world’s 
largest private enterprise, 
will release its quarterly 
report—along with a dividend 
of $2.25 a share, a rate that 
has been maintained through 
thick and thin for more than a 
quarter century. In the 1930 
depression years there was some 
question, as each quarterly 
dividend date came around, 
whether the regular rate would 
be maintained. But there was 
never any interruption. The 
first quarterly dividend has 
been declared for 1948 but the 
public is waiting anxiously to 
find out by what margin it was 
earned. The best information is 
that the forthcoming statement 
will be “most interesting”. That 
means only that Bell Telephone, 
on a system basis, will have 
come close to covering the $2.25 
dividend on which more than 700 
thousand stockholders have been 
depending. 

Last year the Bell System 
earned only $7.66 of the parent 
company’s $9 dividend. Early 
last summer the system had to 
submit to a substantial increase 
in operating wages and it wasn’t 
until late in the year that com- 
pensating rate increases became 
effective. The best information 
is that the income-outgo ratio 
was restored in the first quar- 
ter of 1948. That, apparently, 
is what they mean when they say 
that the forthcoming statement 
will be interesting. 


Getting away from politics, 
the Street is plainly worried 
about the tendency of corpora- 
tions to finance themselves with 
debt instruments when equity 
capital is the obvious medium. 
The Bell Telephone System, Con- 
solidated Edison and a few more 
worry little about this matter 
because they are big enough. But 
the smaller fry have little 
choice. They must use the kind 
of security that will be accepted, 
and for a long time stocks have 
been ruled out by the condition 
of the market. The creation of 
too much debt (in ratio to total 
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capitalization) will be a source 
of danger when hard times come 
again, the experts argue, whether 
the financing is done for plant 
expansion or for working capital 
geared to this period of high- 
cost labor and materials. 

Right on this subject, the 
experts note the prevalence of 
private placements with insur- 
ance companies andthe like. They 
observe that these professional 
investors write their own inden- 
tures, so that when they loan 
money on notes or debentures, 
they usually protect themselves 
with dividend restriction .clauses 
which of themselves militate 
against the attractiveness of 
equity instruments. 

That isn’t the whole story of 
how the institutional investor 
protects himself. There is the 
matter of -rising interest rates, 
which everyone concedes is a 
consideration in bond issues 
provided with sinking fund 
arrangements. A thirty-year 3 
per .cent bond sold at par could 
be bought in the open market at 
95% if interest rates should 
rise to 34 per cent; at 90% if 
the level should rise to 3% per 
cent, and at 86% if that kind of 
money should be rated at 3% per 
cent. Since there would be no 
open market in the case of issues 
held by only two, three, or four 


institutional investors, the: 


bondholders would wait for a 
formal redemption call at a pre- 
mium. Thus, on the basis of 3% 
per cent money, it would cost 
the issuer some $135 per $1,000 
piece to retire his debt under 
the sinking fund agreement. 


SEC’s probe into the Kaiser- 
Frazer stock-sale fiasco will 
probably blossom into a full 
dress inquiry like those before 
the war. Lawyers, whose fore- 


‘casts may be fired by enthusi- 


asm, expect to look into every- 
thing that went on--the original 
contract, the out-clause, the 
delay in issuance while standard 
documents were being read by the 
underwriters, the strike-suit, 
etc. Old SEC friendships have 
surely broken. 





CANADIAN PACIFIC 
RAILWAY COMPANY 


NOTICE TO SHAREHOLDERS 


The Sixty-seventh Annual General Meeting 
of the Shareholders of this Company, for the 
election of Directors to take the places of the 
retiring Directors and for the transaction of 
business generally, will be held on Wednes- 
day, the fifth day of May next, at the 
principal office of the Company, at Montreal, 
at twelve o’clock noon (daylight saving time, 
if operative). 


The Ordinary Stock Transfer Books will 
be closed in Montreal, Toronto, New York 
and London at 3 p.m. on Tuesday, the 


thirteenth day of April, 1948. The Preference 


Stock Books will be closed in London at the 
same time. 
All books will be re-opened on Thursday, 


the sixth day of May, 1948. 
By order of the Board, 


F. BRAMLEY, 
Secretary 
Montreal, March 8, 1948. 


GOODFYEAR 


DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 
$1.25 per share for the second 
quarter of 1948 upon the $5 
Preferred Stock, payable June 
15, 1948 to stockholders of 
record at the close of business 
May 14, 1948. 
$1.00 per share upon the 
Common Stock; payable June 
15, 1948 to stockholders of 
record at the close of business 
May 14, 1948. 


The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Ohio, March 29, 1948 
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PHILADELPHIA ELECTRIC 
COMPANY 


oe Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 
on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
May 1, 1948 to stockholders of 
record at the close of bys*sess on 
April 9, 1948. 


Checks will be mailec 


C. WINNER, 
Treaaurer 






























la 
1 Send for “Tax Exempt vs. Tax- 2° 
| able Bonds:’ Helps to determine :: 
I which is more profitable for } 








|’ your situation. No obligation. 
1] HALSEY, STUART & CO. Inc. 


1296. La Salle Se., Chicago 90 3 Walt Street, New Vork 5 
ene Ge ne Som eee Se eee ee eS ce 
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REAL ESTATE 


MAINE 


FOR SALE 


Beautiful wooded island and cottage; scenery of 
unsurpassed grandeur and natural beauty, border- 
ing the Acadia National Park. 


Arthur Pray, Bar Harbor, Maine 











NEW YORK 





PALATIAL, Georgian stone colonial house, fur- 
nished, on 250-acre estate in heart of Catskills, 
115 miles from New York, 3 large bedrooms, each 
with separate bath; 2 sleeping porches. Secluded, 
beautiful surroundings. Trout streams near by. 
5 open fireplaces and abundant firewood. Electric 
lights, telephone, garage; caretaker on premises. 
Will rent to suitable family for period June 1 to 
September 15. Address Box No. 532, c/o Finan- 
cial World, 86 Trinity Place, N. Y. Oe 





MINNESOTA 





FOR SALE—Lake property, 118 acres on 
Wake-Em-Up bay on beautiful Lake Vermilion, 
2% miles of shore line with about 40 acres of 
virgin pine; 134 lots plotted out which will more 
than pay for place when they are sold. This is 
one of the best pieces left on the lake and will 
make a paying resort when developed; owner 
reserves one lot for his own use; price left open. 
J. Saxton, Real Estate & Ins. Agency, Pr. ©. 
Box 338, Hibbing, Minn. Phone 516. 





PENNSYLVANIA 
EASTERN PENNSYLVANIA 


Five farms, all adjoining, total 500 acres, fine soil 
and many modern buildings; 2 miles of water- 
front, fishing, bathing, small game and deer hunt- 
ing; excellent dairy farm, children’s health or 
religious camp; wonderful opportunity for a group 
or lodge, would consider renting to responsible 
party. Davis Millwork Co., 1166 Murray St., 
Forty Fort, Pa. 








VERMONT 


LAKE MOREY, Fairlee— For sale furnished 
summer home on 200 feet of finest lake frontage in 
one of Vermont’s most exclusive summer colonies. 
Ideal swimming, safe for children, 5 bedrooms, 





large pine-paneled living room, huge fireplace, ~ 


new G. E. de luxe stove and hot-water heater, 
new 7 cubic foot Hotpoint refrigerator, spacious 
porches, garage, boat; includes about 2% acres; 
¥% mile from 
golf 
M. 


18 miles north Dartmouth College. 
railroad. U. S. route 5, town, churches, 

course, riding, tennis. Terms, references. : 
Foote, 22 E. 89th St., N. Y. C. AT 9-2162. 





VIRGINIA 


4 





IN OLD VIRGINIA 


Attractive combination of country estate and stock 
farm of 395 acres, impressive manor house of 14 
rooms, complete complement of farm buildings. 
Price $65,000. Write for photographs and com- 
plete description. 
George H. Barkley, broker 
Court Square, Charlottesville, Virginia. 





BLENHEIM (near Fredericksburg, Va.)—Hais- 
torical brick Colonial mansion, built in 1705; 
glazed brick; excellent condition; 605 acres orig- 
inal grant; house 40x60 feet, 19 rooms. Frice 
$60,000. Photos and descriptive literature sent on 
request. 
HAWPE & EASLEY, Realtors 
Fredericksburg, Virginia 





BUSINESS OPPORTUNITY 


WE are manufacturers of original non-inflam- 
mable paint brush cleaner successfully marketed 
for 8 years. Now because of expanded intcrests 
in other fields, we want an aggressive sales or- 
ganization to take over all existing business and 
further develop sales on an_ exclusive national 
basis. Organization must be fully experienced in 
paint and hardware lines. No cash investment re- 
quired for purchase but must be willing to do 
extensive promotion and advertising. Will reply 





only to those who write full details showing abil- 


ity to conform with above requirements. Prin- 
cipals only. Box No. 531, c/o Financial World, 86 
Trinity Place, N. Y. C.—6. 
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CORPORATE 


EARNINGS 








EARNED PER SHARE 

ON COMMON STOCKs 19148 19,7 
6 Months to February 29 

Ero Mi geccccccccs $1.03 $0.96 

Kelsey-Heyes Wheel.b3.13 v2.19 

Seeger Refrigerator 1.32 0,50 

Wilson SOROSssesicce 1.18 1.18 


3 Months to February 29 
Motorola, INCecccecce 0.78 0.81 
Mueller BraBSecccoe 1.09 1.36 


12 Months to January 31 


Best & COs cavetcrces he 36 elie hy 
Godchaux Sugars...eb5e57 5.60 


1947 1916 
12 Months to December 41 


Acme Steelececccccce 7.8 he 5k 


Allen Industries... 2.15 1.33 
Aluminium Ltdveccce he 31 35.16 
Amer. Airlines....eD0.68 D0.16 
Amer. Hawaiien S45. 3085 3427 
Am. Home Productsee 1.72 2.351 
American Storeseses be55 6.38 
Basic Refractories. 0.83 0.53 
Benson & Hedgese.ee 1697 D016 
Blaw-Knoxecceccvces 202d 2.19 
Bond StoreSesececees 5.17 5.93 
Brown & Sharpe Mfg. 3.83 34655 
Byron JacksSoOnecececee 3.5 2. 38 
Callite Tungsten...D0.65 DO.78 
Century Electric... 4.80 2.19 
Chicago Corpecceces 1.03 2.09 
City Auto Stamping. 2.15 1.39 
Col. Broadcasting... 36);5 3.37 
Conde Nast Publish. 2.599 3.50 
Corn Products Ref.. 6.07 71 
Creameries of Amer. 1.15 2.52 
Dictaphone Corpeecee 4.00 5.37 
Douglas & Lomason.. 1.62 0,89 
Dunhill Internat'l. 2.51 3.05 
Eastern Air Lines.. 0.55 1.88 
Electric Boatecccce 0.39 1.98 
Federal Mogulececes 5.80 he77 
Ferro Enamelececsess eOl 2.2); 
Gabriel Steeleceeee 2.13 2.07 
Gaylord Container... 1.06 2013 
Generel Industries. 2.56 2.26 
General Metelsecece Zell 1.52 
Gen. Precision Eqp. 2.10 3-7 
Goebel Brewin feccee 0.86 0.66 
Grayson-Robinson..e. 2035 1.71 
Gt. Northern Paper. 11 2.57 
Hartford Rayon «eecee 0608 0,32 
Hercules Cement.... 363); 2.87 
Hercules MotorsSeecoe 3.87 D1.27 
Heyden Chemical.... 2.01 1,81 
Hollend Furnace.... 4.10 2.el 
Idaho Powereeseseoe 2.599 2.74 
Ingersoll-Rand. .+.«15.07 9.28 
Inspiration Copper. 3.93 1.60 
Internet']l. Cigar... 1.35 1.18 
Internat'l. Min....D0.2); DO.16 
Iron Firemaneececcecce 2.62 21); 
Island Creek Coal.. 1.02 1,86 
Kidde (Walter).ceee 1.11 D1.94 





EARNED PER SHARE 


ON COMMON STOCK: 19117 


1916 


12 Months to December 3) 


Kimberly=Clarkeseces 4.29 
Laclede Gas Light.. 0.83 
LeTourneau (R,. G. )..D6. 33 
Lily-Tulip Cupeceeces 5.06 
Lowenstein (Ms }awve 9.) 
Metel & Thermitecee 2.60 
Midland Steel Prod.11.al 
Minneapolis Brew... 2.80 
Munsingwear, Incee. 3.20 
Nat'l. Auto Fibres. 2.21 
National Caneeecoce 0.32 
Nat'l. Containereece he13 
Nat'l. Fireproofing 1.29 
Nat'l. Fuel GOSecece 0.97 
Nat'l. Rubber Mach. 3.07 
Nat'l. Transit..... 0.8 
Neptune Metereceeces he 58 
New ProcesSeeeccesol0.20 
N.Y.& Honduras Ros. 2.350 
NeY. Water Serveses 31:0 
No.sAmere Ltet Preee 0.61 
Northern Pub Serv.. 1.10 
Noxzema Chemical... 0.92 
Ohio Water Service. 2.21 
Old Poindexter Dist.1.26 
Otis Elevatoreeeeee 3h 
Pacific Pub. Serveec 2013 
Pac. Western Oil... 2.78 
Pan Amer.Pete& Tree 2.97 
Park Uteh Conse Me. 0.08 
Pennsylvania Gases. 1453 
Penna. Glass Sand... 3.90 
Phoenix Hosieryeeee 2.79 
Phila. Dairy Prod.. };.U8 
Pitts, Cons. Coal... Tell 
Pittston Companyeee 9269 
Poor % Company. eeeeb2eli) 
Remin gton AYrMSecees 0.13 
REO MotorececcsceeelOell 
Revere Cope & Breese 593 
Ritter Companyeeceece h.27 
Robertson UNels Joes 5.16 
Rollend Paperececee h. 31 
Safety Car Htet Lte11.7); 
Samson United.ees.se 0627 
Scott % Williams... 3eh) 
Shellmar Products... 1.32 
Socony-Vacuumeecocee 3015 
Sonoco Productseess. 2.63 
Sorg PaPCPececcccece 593 
So. Calif. Edison... 2.05 
Sperry Corpececccece 2.79 
Sterling Dru Zeoccece 3.09 
Sweets Co. of Amsee 35.02 
Thermoid Coceccsccece Leal 
Union Asbestoreecece 2.17 
Union Sulphur. eceee 6.71 
United Aircraft.... 3.é1 
Vanadium Corpsesess 0693 


12 months to 
Brown COcccccccccce 
Gen.Tire % Rubber... 
Motorola, Inc.eeceee 


0.99 
9.08 
Zell; 


3015 
0.7); 
0.97 
3.62 
6.50 
1.4 
2.90 
2.27 
2. 30 
1.299 
DO.13 
2.8 
led 
0.88 
2.17 
0.69 
2.97 
16,25 
5.68 
5-72 
0.16 
1.3) 
1.69 
1.8); 
0.82 
2. 36 
1.91 
1.13 
1.57 
0.03 
1.69 
3.21 
3.63 
he&8 
5290 
26); 
b2.55 
0.28 
7037 
3.61 
),,00 
2.65 
1.37 
1.08 
D0.6), 
1,03 
3a 
1.87 
Qe) 
2. 36 
1.91, 
3.65 
3.59 
2.70 
2.13 
1.12 
3.72 
1.79 
Dl.) 


November 30 


0,36 
9.05 
0.82 





~ 





be on Cless B -- D-Deficit 


FINANCIAL WORLD 























































New Issues 
Registered with SEC 


Louisville Gas and Electric Company: 
$8,000,000 first and refunding 3s due 
1978. (Offered March 24, 1948 at 
100.99%.) 

Kansas Gas and Electric Company: 
$5,000,000 first 34%s due 1978. (Offered 
March 24, 1948 at 101.25%.) 

West Penn Power Company: $12,000,- 
000 first 3s due 1978. (Offered March 
24, 1948 at 101.19%.) 

West Penn Power Company: 50,000 
shares of 4.20% preferred stock. (Of- 
fered March 24, 1948 at $101.205 per 
share.) 

Southern States Iron Roofing Com- 
pany: 40,000 shares of 5% cumulative 
convertible preferred stock. Price to be 
filed by amendment. 

Kool-Aid Bottling Company: 1,382,350 
shares to be sold to public at $1 per 
share. (Underwriting commission, 15 
cents per share.) 

Interstate Power Company: $20,000,- 
000 first 334s due 1978. (Offered March 
25, 1948 at 102.72%.) 

Columbia Gas & Electric Corporation: 
$45,000,000 debenture 3%s due 1973. (Of- 
fered March 25, 1948 at 101.25%.) 

Detroit Edison Company: 450,000 
shares of capital stock held by American 
Light & Traction Company. Competi- 
tive bidding. 

Allegheny-Ludlum Steel Corporation: 
107,383 shares of preferred stock to be 
offered first to stockholders. Price to 
be filed by amendment. 

Segal Lock & Hardware Company: 
$2,000,000 convertible debenture 6s due 
1963. To be offered initially to stock- 
holders at the rate of $100 of debentures 
for each 100 shares of stock held. 

Broadway Department Store, Inc.: 
100,000 shares 6% preferred stock. (Of- 
fered March 31, 1948 at $25 per share.) 

Utah Power & Light Company: 
$3,000,000 debenture 314s due 1973. (Of- 
fered March 31, 1948 at 101.675%). Also 
$3,000,000 first 3%s due 1978. (Offered 
March 31, 1948 at 101.46%.) 

Texas Electric Service Company: 
$5,000,000 first 3s due 1978. (Offered 
March 31, 1948 at 101.19%.) — Also, 
$5,000,000 debenture 3%s due 1973. 
(Offered March 31, 1948 at 102.125%.) 

Pacific Lighting Corporation: 321,726 
shares of common stock. Prior sub- 
scription rights to stockholders at $40 
per share. 

West Texas Utilities Company: $5,- 
000,000 first mortgage bonds due 1978. 
Competitive bidding. 

Narragansett Electric Company: $10,- 
000,000 first mortgage bonds due 1978. 
Competitive bidding. 

Central Vermont Public Service Cor- 
poration: $1,500,000 first mortgage bonds 
due 1978 and.an unspecified number of 
shares of common stock. ‘Price by 
amendment. 4 
_The Ohio Power Company: $40,000,000 
first 3s due 1978. (Offered April 1, 
1948 at 100.99%.) 

The California Oregon Power Com- 
pany: $4,500,000 first 344s due 1978. (Of- 
tered April 1, 1948 at 101%.) Also 100,- 


000 shares of common stock at $21.50 
per share. 


Southwestern Bell Telephone Com- 
Pany: $100,000,000 debentures due 1983. 
Competitive bidding. 


APRIL 14, 1948 














This is wnder no circumstances to be construed as an offering of these 
Securities for sale, or as an offer to buy, or as a solicitation of 
an offer to buy, any of such Securities. The offer 
ts made only by means of the Prospectus. 


339,639 Shares. 


Public Service Company 
of New Mexico 


Common Stock 


($7 Par Value) 


Price $13.25 per Share 





April 8, 1948 





Copies of the Prospectus may be obtained from the undersigned only 
in such States where the undersigned may legally offer these 
securities in compliance with the securities laws thereof. 


CALLEN & COMPANY 























Swift & Company: $35,000,000 of 
debentures. Price to be filed by amend- 
ment. 

Associated Telephone Company, Ltd.: 
75,000 shares preferred stock, 5% 1947 
series. (Offered April 6, 1948 at $21 per 
share.) 

Florida Power Corporation: 40,000 
shares 4.90% preferred stock. (Offered 
April 7, 1948 at $100 per share.) 

Dallas Power & Light Company: 
$4,000,000 debenture 3%s due 1973. (Of- 
fered April 7, 1948 at 101%.) 

The Mountain States Telephone and 
Telegraph Company: $25,000,000 deben- 
ture 3%s due 1978. (Offered April 7, 
1948 at 100.875%.) 


Coming Dividend Meetings 


ollowing are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 
April 12: G. A. Hormel; Spencer Kel- 
logg & Sons. 
April 13: Cerro de Pasco Copper. 


April 14: Best & Co.; F. W. Wool- 
worth; Yuba Consolidated Gold Fields. 

April 15: Chicago Yellow Cab; Joseph 
Horn Co.; International Harvester ; Louis- 
ville & Nashville R.R.; Marine Bancor- 
poration; National Lead; South Bend 
Lathe Works. 


April 16: Chas. F.. Noyes Co. 














CHARTS © 
& MAPS 


For All Phases of 
Business Activity 
EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N. Y. 














BUY 





SECURITY 






































































































tradir 
bookl 


basic 
ously 
price 


consi 


in 


term 


and 










Mun 









Opening an Account—Many 


Investor’s Reader—A copy of this 
semi-monthly digest offered without charge to 
FINANCIAL Wortp subscribers—features include 


market position at your fingertips. 
saver in preparing tax returns. Long and short 

gains and losses. Revised commission 
schedule. : 


Improve Your “Know-How”’—A way 
pand your knowledge of the investment analy- 


sis field and the work of the stock exchange 


exceptional 


FREE 
BOOKLETS 


Upon request on your letter head and 
without obligation, any of these book- 

lets will be sent direct from the issu- 

ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FINANCIAL Wortp itself. Confine 
each letter to a request for a single 
booklet giving name and complete ad- 
dress. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y 





* * * 


* * * 


* * * 


Sontmiett) 
Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 


ing confidence among other “publics” by means 
of modernized annual reperts. 





Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 


Television Growth—-New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, including a discussion of the relative 
position of the representative stocks. 


helpful hints on 


1g procedure and practice in this 24-page 


et, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 


industries. A 56-page brochure gener- 


illustrated with appropriate charts 


of 


trends and ratio, offered without obliga- 


tion to FINANCIAL WorLp readers. 


* * * 


Behind Your Investment—New booklet answer- 
img questions about savings plans which afford 


stent dividend income and_ reasonable 


safety. 


* * * 


* * * 


* * * 


* * * 


* * * 


detail. Comprehensive, compact, 


aim «* 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
offen misspelled words, rules for punctuation; 
guides for abbreviations, etc. 
on business letterhead. 


Make requests 


Annual Reports and Security Dealers—New 
discussion of what a corporation annual report 
can do for dealers in the company’s securities. 
This folder is of particular interest to financial 
executives of corporations. 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of-organizing a well-rounded program 
for a corporation’s shareholders. 


Bank Stocks Undervalued—Brochure contain- 
ing list of New York City bank stocks with 
long continuous dividend paying history now 
selling at up to 35 per cent below book value. 


popular 


“The Stock Market,’ “Business at Work” and 
“Production Personalities. id 

* * * 
Up to the Minute Record—lIllustrated folder 


on how to record all your security transactions 


your 


A time- 


to ex- 


brokerage firms. Of interest to those now 


* * * 


icipa! Bonds, 


actively engaged in finance, and those who are 
contemplating the field as a career. 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
qualities and tax advantages of 








Financial Summary 
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100 
1940 1941 1942 1943 1944 1945 1946 147:J F M A M J 

Trade Indicators imate Nee es ees 
{Electrical Output (KWH)............... 5,145 5,065 5,037 4,693 
§Steel Operations (% of capacity)......... 95.7 88.3 84.4 951 
Freight Car Loadings (Cars)............ 700,482 664,375  +656,000 715,159 

pe 1948— . 1947 

Mar. 17 Mar. 24 Mar. 31 Apr. 2 
{Total Loans 94 Cities (Fed. Res. Mbrs.).. $23,392 $23,421 $23,453 $20,020 
{Total Commercial Loans................. 14,578 14,484 14,417 12,271 
TL Ota THORN POS 5 8 ob ois iene sks choad 760 806 905 874 
TMomey im Circwehion. .. os. cis cee eb ccbas 27,920 27,851 27,780 28,247 
Brokers’ Loans’ (New York City)........ 589 640 744 633 

000,000 omitted. §As of the following week. +Estimated. 
N. Y. 5. E. Market Statistics 
—erh— |; —April a 

Closing Dow-Jones Averages: 30 31 1 2 3 5 -—Range 1948— 
30 Industrials ......... 175.23. 177.20 177.61 177.32 177.45 177.92 181.04—165.39 
20 Railroads .......... 5287 5373 53.76 53:78 - 53.93 5412  5412— 4813 
1S Ws delk ck ass. 33.02 3327 33:35 33.37. 3341 33,54 .3391— 316 
Siete neste... 63.81 64.57 64.69 64.64 64.73 6492 65.51— 598) 
Details of Stock Trading: Cho 31 4 oS ; she 3 : 
Shares Sold (000 omitted)....... 1,060 1,780 1,490 1,080 490 1,040 
Issues Traded ............00000. 986 1,089 1,040 1,022 782 996 
Number of Advances............ 588 776 471 373 302 45 
Number of Declines............. 202 132 356 379 248 31l 
Number Unchanged ............. 196 181 213 0 |. 234 
New Highs for 1948............. 61 149 101 73 38 93 
New Limes G06 Tees <.c.6.6 cape 18 9 5 5 2 6 
Bond Trading: 
Dow-Jones 40-Bond Average..... 98.64 98.81 98.86 98.89 98.94 99.06 
Bond Sales (000 omitted)........ $4,622 $5,410 $4554 $3,555 $1,770 $4,475 
*Average Bond Yields: Mar. 10 Mar. 17 "Mar. 24 ie Mar. 31 High Low 
2 RS hy iat. 2.805% 2.803% 2.797% 2.785% 2.826% 2.785% 
RC aS 3.137 3.116 3.117 3.101 3.175 3.101 
ee ee ee ee 3.487 3.494 3.504 3.506 3.506 3.439 
*Commen Stock Yields: 
50 Industrials ...... 5.99 6.06 5.76 5.60 6.09 5.54 
20 ‘Railroads ..).:... 6.69 6.75 6.47 6.29 6.88 6.29 
20 Utilities ...:..... 5.67 5.62 5.50 5.41 5.69 5.23 
OU. Stees ) 233 occ J 6.00 6.05 Nees 5.62 6.09 S.p9 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended April 6, 1948 





Shares -—_ Closing - a Net 
i : si is Traded Mar. 20 Apr. 6 Change 
SnaGIAn Se ACHIC .. . <5 cea begele ESSE sk ee 107,400 115 3 y 
Paramount PACIHHES sccidccor ole ee ae 103,000 ae rth 
Pere Oi 5-05 « se gion + «sien pap levg opens 92,300 297% 33%4 +35 
cae pana tig ROE ROL eT Oe Pere 80,600 17% 19% +15 
eines sian vay ~- Mccann RY Ee ee 79,900 3334 3414 
Sunray RES Se RE Ae coral 2 6. Ree 79,100 105% 115% 
Seats Mitch waiesecys, EERE CELE OT Oe pes 77,300 165% 174% 
6 RA RAs Se ae Ree 73,000 163% 1634 
Commonwealth & Southern................ 66,800 2% 25% 
Radio Corporation of America............. 66,600 9% 9% en 
International Tel. & Tel................... 58,600 13 12% —h 


Panhandle Producing ............¢....00. 55,400 73%, - 8% +h 
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... for today and years to come. Magnavox is furniture of authentic styling as well as the 


finest radio-phonograph achieved by the science of sound reproduction. Into it go 


materials of proved quality .. . about it lingers the distinctive charm of superb cabinetmaking. 


Compare Magnavox. See and hear it in America’s finest stores. 


The Magnavox Company, Fort Wayne 4, Indiana. 


Illustrated: THE GEORGIAN: 
A collector’s piece of authentic 18th century design, 
exemplifying perfect taste in fine mahogany or walnut. 





qqanavox 


RADIO PHONOGRAPH 
Lhe Symbol of Quality tn Tadio 
— dunce 19175 


C. J. O'BRIEN, I 








The Armor-Clad 
Egg Beater... 


Ever wonder why stainless steel products, 
such as this egg beater, stay bright and new-looking 
for years and years? 


The reason is that stainless steel is protected by 
an armor of metallic oxide, which is usually so thin 
that you can’t even see it. This armor isn’t plated 
on or applied as a coating. It is always present, 
because when it is scratched or broken, it repairs 
itself within one-hundredth of a second! 


That’s why stainless steel is the favored material 
today for almost anything that demands enduring 
beauty of finish, sturdy strength and long-run 
economy. 


United States Steel has played an important part 
in the development of this “glamor boy” of the steel 
industry. And in the future, United States Steel will 
continue to produce stainless steel of high quality 
at the lowest possible cost. 


When you see the familiar U-S-S Symbol on 


stainless steel, or on any other kind of steel, you 
can be sure the steel is good. 


United States Steel Corporation Subsidiaries 


UNITED STATES STEEL 








